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FURTHER ON BID BY PRC FOR ADMISSION TO ADB 
Foreign Ministry Comments 
OW011704 Beijing XINHUA in English 1649 GMT 1 May 85 


[Text] Beijing, May 1 (XINHUA) -- The spokesman for the Chinese Foreign Ministry today 
expressed regret over the fact that the question of China's membership in the Asian 
Development Bank (ADB) remains unresolved at the current ADB annual meeting owing to the 
uncooperative attitude of certain parties. 


In a statement issued today, the spokesman said that during the 18th annual meeting of 
the Board of Governors of the ADB held from April 30 to May 2 in Bangkok, Thailand, 

Mr. Chen Songlu, ambassador of China to the Philippines, went to Bangkok on the instruc- 
tions of the Chinese Government for further consultations with the ADB management on the 
question of China's representation in the ADB and for contacts with representatives of 
participating member countries. The admission of China to membership in the ADB has 
gained full understanding and support from the ADB management and the overwhelming ma- 
jority of member states. Regrettably, however, owing to the uncooperative attitude of 
certain parties, the question of China's membership in the ADB remains unresolved at the 
current annual meeting. 


The spokesman recalled that the department concerned of the Chinese Government has held 
several consultations with the ADB management on China's representation in the ADB since 
the 17th annual meeting of the ADB Board of Governors in April 1984. Thanks to the 
joint efforts made by China and the ADB management, especially the substantial flexi- 
bility shown by the Chinese side, considerable progress has been made through these 
consultations. The two sides have reached the following understanding of principle: The 
People's Republic of China will be admitted to membership in the Asian Development Bank 
as the sole legal representative of China; the Taiwan authorities will remain in the 
ADB under the altered designation of "Taiwan, China"; accordingly, a series of relevant 
administrative arrangements will be made by the ADB management with regard to documents, 
materials, correspondence, display of flags, etc. 


He said: "In a cable dated March 27 addressed to Mr. Masao Fujioka, president of the 
ADB, Mr. Wu Xueqian, Chinese minister of foreign affairs, affirmed the Chinese Govern- 
ment's intention to apply for membership in the ADB and reiterated China's basic posi- 
tion that the People's Republic of China should be admitted to the ADB as the sole 
legal representative of China. Accordingly, the ADB Board of Directors held a meeting 
on April 23 to consider exclusively the question of China's representation. A con- 
sensus was reached at the meeting in favor of the admission of the People's Republic of 
China to the ADB, and the meeting was of the view that the settlement of this question 
brooks no further delay. We express our appreciation to members of the ADB for their 
support in expediting the settlement of this question." 


"It is our hope that the ADB management will promptly take resolute measures in con- 
formity with the will of the overwhelming majority of the ADB members and, on the basis 
of the understanding of principle reached between the ADB management and the Chinese 
side, continue to remove obstacles so as to submit at an early date the question of 
China's representation to the AD8 Board of Directors for its formal consideration and to 
the Board of Governors for adoption of a decision in this connection. It is our belief 
that with the joint efforts of the ADB members, the question of China's representation 
in the ADB will be smoot'ily settled in the near future," the spokesman concluded. 
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More Countries back PRC 
OWO11854 Beijing XINHUA in English 1834 GMT 1 May 85 
[Text] Bangkok, May 1 (XINHUA) — Six more countries pressed for admission of the 


People's Republic of China to the Asian Development Bank (ADB) at the 18th annual meet- 
ing of the ADB being held here today. Such a demand was made by the heads of delegations 
from Pakistan, Australia, Denmark, Finland, Norway and the United Kingdom. 


Ejaz Ahmad Naik, secretary general of the Economic Affairs Division of the Pakistan 
Government, declared: "I would once again like to reiterate my government's strong and 
firm support for the People's Republic of China's entry to the bank and urge the bank 
management to have all the outstanding issues sorted out promptly and expeditiously." 


C.J. Hurford, Australian minister for immigration and ethnic affairs and minister assist- 
ing the treasurer, urged the approval of China's application for her membership in the 
ADB. “Australia has firmly supported the Chinese application and appreciates the flex- 
ible approach of China in pursuing membership," he said. 


On behalf of Denmark, Mogens Isaksen, under-secretary of state and the Ministry of For- 
eign Affairs, stated that no further delay was permitted in the admission of China to the 
ADB. 


Finnish Foreign Minister Kai Helenius said that the regional character of the bank would 
justify China's application, and that Finland would wish to see the issue solved quickly. 


Herman Pedersen, minister of development cooperation of Norway, said, "The Norwegian 
Government is looking forward to seeing the People's Republic of China as a member of 
ADB." 


Hugh J. Arbuthnott, leader of the delegation of the United Kingdom, said his delegation 
hoped to work closely with China in the ADB. 


At yesterday's session of the ADB annual meeting, in addition to Bangladesh and Japan, 
representatives of Nepal, Canada, France, Sweden and other countries spoke in favor of 
China's membership in the ADB. 


Napalese Financial Minister Prakash Chadra Lohani declared: The Nepalese delegation 
strongly endorsed the legitimate right of the People's Republic of China to be a member 
of the Asian Development Bank. 


"We hold the view that the membership of the People's Republic of China would enhance 
the reputation and effectiveness of the bank and any unrealistic impediment should not 
be allowed to protract the admission of the People's Republic of China as a member of 
the Asian Development Bank," he said. 


Canadian, French and Swedish delegations held that the early entry of China into the 
ADB would contribute to economic development in the continent and strengthen the bank's 
regional base. 


PROBLEM AREAS VIEWED AT SINO-WESTERN MEETING 


0W020906 Beijing XINHUA in English 0843 GMT 2 May 85 


[Text] London, May 1 (XINHUA) -- The results of the disarmament talks were "very dis- 
appointing", and the number of nuclear weapons has actually increased rather than de- 
creased, president of the Chinese People's Institute of Foreign Affairs Han Nianlong 
said at a meeting in the Royal Institute of International Affairs this afternoon. 
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Han, leader of the Chinese delegation, is attending the "Tripartite Conference oa Sino- 
Western Relations" at the Wilton Park International Conference Centre in Sussex, England. 
"What calls for special attention is the expansion of the arms race into the outerspace," 
he added. 


He declared that "the Chinese people firmly support the just demands of the people of the 
world for prohibition of nuclear weapons and prevention of a nuclear war," adding that 
the United States and Soviet Union should take the lead in reducing the level of their 
nuclear arms. 


He stressed that the right course for lasting world peace is peaceful coexistence and 
the guiding principles governing state relations should be the Five Principles of Peace- 
ful Coexistence. 


Han reaffirmed that China firmly follows an independent and peaceful foreign policy and 
is working hard to accomplish the lofty goal of opposing hegemonism, maintaining world 
peace and promoting human progress. 


On Sino-American relations, Han Nianlong described the Taiwan issue as the existing 
major obstacle, though there has been progress in trade, economic, cultural and techno- 
logical exchanges between the two countries. 


On Sino-Soviet relations, he said, "We do hope that the Soviets will take some concrete 
actions to remove the three obstacles in Sino-Soviet relations." 


On Sino-British relations, he said that the satisfactory settlement of the Hong Kong 
issue has ushered Sino-British relations into a new phase since both Prime Minister 
Thatcher's visit to China last year und Premier Zhao Ziyang's upcoming visit to Britain 
contribute to the all-round development of friendly relations between the two nations. 


Taking Western Europe as a whole, he pointed out that the development of cooperation 
between a strong and united Western Europe and a prosperous and strong China is not only 
of great significance to world peace and stability, but it also conforms with the aspira- 
tions of China and Western Europe. 


Speaking on the issue of development, Han said that "the world economy is an integral 
whole. In the long run, its stability and growth can not rest on the wealth of a mino- 
rity of countries and poverty of the majority. Without economic growth of the developing 
countries, the developed countries would find it hard to achieve sustained economic re- 
covery and development." 


The first tripartite conference is taking place from April 28 to May 4. Also attending 
the conference were the British delegation headed by Admiral James Eberle, president of 
the Royal Institute of Internationa! Affairs, and an American delegation led by Leonard 


Woodcock, former U.S. Ambassador to china. 


RENMIN RIBAO ON 'DIFFERENCES' FACING BONN SUMMIT 


HKO10555 Beijing RENMIN RIBAO in Chinese 30 Apr 85 p 7 


[Article by Chen Tean: "The Differences Can Hardly Be Ironed Out -- the Eve of the 
Summit of Seven Western Countries" 


[Text] The annual summit of the seven Western countries will be held in Bonn, capital 
of the FRG, from 2 to 4 May. 
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This will be their llth gathering to discuss economic and political issues. In addition 
to the heads of seven states, the president of the EEC Executive Committee will attend 
the meeting for the first time in many years. 


According to reports, the last preparatory meeting, attended by the personal representa- 
tives of the heads of states a few days ago, has decided that the summit will primarily 
discuss economic and political issues and has drafted an “economic declaration" to be 
made public after the .ummit. Meanwhile, the summit will also approve a "Bonn declara- 
tion" on “freedom, peace, and democracy." Western political circles and public media 
commented that although the Western economies have continously grown to some extent 
since the London summit last June, the forthcoming Bonn summit will be confronted with 
a knotty problem in “ensuring economic growth without inflation" and avoiding another 
recession. The growth of the U.S. economy has notably slowed down since the fourth 
quarter of last year. In addition to that, the continued increase of its foreign trade 
deficit has made it difficult for the United States to serve as a "locomotive" for 
Western economic development. 


The Japanese economy is relatively better but pressures from the United States and 
Europe for Japan to open its market have increased. It will be increasingly difficult 
for Japan to maintain its current huge trade surplus with the United States and 
Europe in order to maintain the momentum of its economic growth. 


On the question of how to maintain economic growth without inflation, although all the 
parties claimed that it is necessary to maintain the continued growth of the Western 
economies, no one is willing to serve as a "locomotive" for the Western economic 
recovery. Of the growth in world trade in 1982, two-thirds has come from U.S. imports. 
And the huge imports have drastically increased the U.S. foreign trade deficit. At the 
forthcoming meeting, the United States reportedly will ask Japan to "assume the 
responsibility of leading the Western economy" and call on Western Europe to make great 
efforts to expand its economy in order to fill the gap caused by a drop in U.S. 
economic growth and thus avoid the danger of sliding into another globai recession. 
However, Western Europe is not energetic in meeting the U.S. demand. It is predicted 
by public opinion that during the coming summit, Western Europe will also criticize 

the United States for absorbing foreign capital with its huge deficit and high interest 
rates and thus harming a better recovery of the Western economies; the United States, 
however, will probably censure Western Europe for its welfare policy and unemployment 
problem. 


Another difficult problem at the coming summit will be how to remove contradictions in 
trade protectionism. Although an agreement was reached on this issue at the London 
summit last year, it has in fact not worked at all. On the contrary, some countries 
have tended to further intensify trade protectionism. Trade frictions among the 
United States, Western Europe, and Japan in electrical products, telecommunications 
equipment, cars, and farm produce will still remain. Late last March, the steel war 
between the United States and Japan again became white-hot and the contradictions 
between the United States and Japan developed even more violently. Prior to the coming 
Bonn summit, the United States and Western Europe repeatedly pressured Japan to open 
its market and to reduce its growing trade surplus. But Western reporters hold that it 
will still hardly be possible for foreign companies to pass through the series of 
"labyrinths" installed by Japan. 
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The debt problem of the Third World, which is closely related to the Western economies, 
will also be difficult problem at the coming summit. Al1 the participants have a 
relatively identical view on the seriousness of this problem but they have differing 
opinions on methods for its solution. In reply to a question by a reporter on topics to 
be discussed at the summit of seven countries, Chancellor Helmut Kohl of the FRG, called 
on the industrial countries to open their markets to the developing countries for this is 
a decisive point of departure in solving the debt problem. The FRG also announced that 
it had absolved 12 poorest developing countries from their debts, totaling about DM 

4 billion, and expected the other industrial countries to do likewise. However, some 
Western countries and international financial organizations have invariably insisted that 
debtor nations should implement a retrenchment policy detrimental to their economic 
development. 


Foreign dispatches disclosed that the coming meeting will also discuss how to 
evaluate the policy of the new Soviet leadership. At the same time, the United States 
will also try to ask Europe to participateinits controversial "star wars" research 
program. According to press reports from the participants and other Western countries, 
there are indications that the summit will issue the two "declarations" summarizing the 
views of various parties to show that the West is "united" and that the "atmosphere 

is conciliatory." However, it will not be so easy to coordinate the stands of various 
parties in the 3-day meeting. Under Secretary of State for Economic Affairs W. Allen 
Wallis, also warned: Do not expect this year summit to make any "breakthroughs." 


RENMIN RIBAO VIEWS INTERNATIONAL LABOR MOVEMENT 


HKO10651 Beijing RENMIN RIBAO in Chinese 30 Apr 85 p 6 
[Article by Zhou Tong: "The International Labor Movement in the Past Year" 


[Text] While reviewing labor movements in developed capitalist countries over the past 
year, people will naturally first think of the strike of the more than 100,000 British 
coal miners, which lasted for more than 1 year. The coal miners's trade union is a 
labor organization that has a high combat capacity in Britain's labor movement. Over 
the past year, the British coal miners endured many hardships and fought against police 
suppression, showing an unswerving and indomitable spirit. However, their strike failed 
to achieve the desired results, and their struggle has not come to an end. The coal 
miners' strike has left a brilliant chapter in the history of the British labor movement. 
In the past year, workers in other West European countries also staged a number of major 
strikes in order to safeguard their job opportunities. For example, coal miners and 
steel workers in France and shipyard workers and workers in other trades in Spain carried 
out some strikes and demonstrations to protest their respective governments' policies 

of curtailing the scale of their industries and laying off workers. Some 350,000 

metal workers in West Germany staged a /7-week strike to strive for a 35-hour work week. 
Even in Denmark, where labor strikes have seldom occurred before, more than 300,000 
workers went on strike in March this year. They demanded shorter working hours, more 
jobs, and a better solution to the "number one social problem" -- unemployment. 
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In the past year, the economies of Western Europe were recovering slowly, but workers 
there did not see their livelihoods improve. The number of jobless people nearly topped 
20 million. Moreover, the average period of unemployment became longer, and the unem- 
ployment subsidies and relief funds were reduced. Opinion polls in West Germany showed 
that unemployment ranks first among the workers’ worries. However, in order to keep up 
with the United States and Japan in the development of high technology industries, West 
European countries were all trying hard to readjust their industrial structure by cutting 
down on traditional industries. At the sare time, they generally adopted a policy of 
retrenchment, which included such measures as reducing sociai welfare expenditure and 
restricting wage increases. All this meant that the interests of workers as a whole 
would continue to be sacrificed, and this would inevitably intensify social contradic- 
tions and force workers to struggle more tenaciously. 


Workers in developed capitalist countries have more and more felt pressures from various 
aspects. Last year, labor movements in the world were faced with a severe test. In the 
United States, man hours lost becuase of strikes reached an all-time low. In Japan, the 
traditional "spring struggle" was a "struggle without strikes." This state of affairs, 
to a certain extent, reflected the fact that the bourgeoisie was making use of the 
economic difficulties to compel workers to submit; and it also reflected the workers' 
fear of losing their jobs. In general, management always took a harline position in its 
talks with labor and forced workers and trade unions to make concessions. Meanwhile, 
the strength of trade unions has sharply waned in the traditional industries that are 
going downhill, and it is hard to organize powerful trade unions in the newly emerged 
high-tech industries, the tertiary industries in which most enterprises do not employ 
too many workers and do not operate on a large scale. This also contributes to the 
general decline in the strength of organized labor in Western countries. Therefore, 
labor movements in the West not only have to cope with the serious problems caused by the 
economic crisis, but also have to face the new challenge posed by the rapid changes in 
the industrial structure brought about by the new technological revolution and by the 
transition to an information society. 


The working class in the Third World has also undergone a restless year. Due to the 
influence of the economic recession in the capitalist world, many African countries have 
seen their economies stagnate and the unemployment rate rise to 30 to 40 percent in 
cities. A more serious problem is that famine has afflicted vast areas in Africa. Ata 
rough estimate, some 150 million people in Africa are now suffering from hunger. The 
economies in Latin American countries have recovered to a certain degree over the past 
year, but the development of their national econories has been seriously hindered by 
their heavy debt burdens, and the stunningly high inflation rates have eaten away at the 
workers’ real income. Jobless and semi-jobless workers account for 30 percent of the 
total labor force and have reached a level of 30 million people. The economies in the 
Asia-Pacific region have grown comparatively faster and have shown a better situation. 
Employed workers in some ASEAN countries did see their Livelihood improve. 


At present, the common demand of workers in the Third World is for the development of 
the economy, the guaranteeing of democratic rights, and the safeguarding of their imme- 
diate interests. Workers and trade unions in many Latin American countries have demand- 
ed that the IMF and creditor countries unconditionally grant moratoria on their debts, 
to lower interest rates, to increase assistance, and to reform the international finan- 
cial and monetary system. In cooperation with their governments, trade unions in the 
ASEAN countries have held many talks with trade unions in West European countries, pro- 
moting the latter to exert influence on the East European governments to overcome pro- 
tectionism, relax controls over the transfer of technology, and remove discriminatory 
trade barriers against developing countries. Trade unions in Africa have demanded that 
their governments strengthen cooperation with each other in developing their national 
economies and to join hands in solving their own problems so as to reduce their depen- 
dence on industrialized countries. 
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In adac.cion, many governments and ruling parties in Africa and in other parts of the 
Third World have attached importance to the position and role of the workers and trade 
unions in the political, economic, and social affairs of their countries. They have 
recognized the workers’ right to participate in enterprise management and the decision- 
making processes of the state and economic life. 


Howecer, the development of labor movement in these regions is uneven. In Latin 
American countries, labor movements have been surging ahead along with the development 
of the turbulent political situation, the worsening economic situation, and social un- 
rest. Nationwide strikes have occurred in seven Latin American countries in the past 
year. In some African countries, trade unions came into conflict with governments on 
the issue of safeguarding workers’ democratic rights and interests, but they did not 
carry out large-scale strikes in the past year. In South Africa, which is ruled by a 
racist regime, the strikes carried out by black workers have made new progress and have 
become an important part of the South African people's struggle against racism. In 
some South Asian countries, the number of strikes to demand higher wages and democratic 
rights has increased gradually, and this has affected the political situation in these 
countries. 


The working class in the Soviet Union and other East European countries has made new 
achievements in its socialist construction. To varying degrees, these countries are 
faced with the tasks of advancing economic reforms and improving their economic manage- 
ment systems. These are also the tasks for trade unions in these countries. For 
example, Hungary and Bulgaria have granted more decision-making powers to enterprises, 
which are now required to bring in more workers' representatives to participate in 
enterprise management. This has not only given more responsibility to trade unions for 
assisting their enterprises in ensuring proper management, but has also required trade 
unions to better represent and safeguard workers' interests by sending workers' re- 
presentatives to join the enterprise management and decision-making organs and to decide 
directly major issues concerning workers' interests. 


At present, the issues of peace and development in the world are closely related to the 
vital interests of workers in various countries, and are the two key issues that are 
closely linked with the international labor movement. Last year, workers in many West 
European countries held peace rallies. Responsible people of trade unions in many coun- 
tries throughout the world have condemned the U.S.-Soviet nuclear arms race on various 
occasions. Trade unions in many Third World countries have continued to appeal strongly 
for a change in the unequal North-South economic relations and the establishment of a 
new international economic order. Trade unions from both developed and developing 
countries have held a number of meetings to discuss matters in this regard and to dis- 
cuss the concrete actions that trade unions should take to promote this process. 


The Chinese working class has consistently sympathized with and supported the struggles 
of workers in other countries. The Chinese trade unions have increased their friendly 
contacts with foreign trade unions on different political lines, and they have been 
playing an ever more active role in the international labor movement. 
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EDGAR SNOW SYMPOSIUM EXAMINES REPORTING ON PRC 


OWO10934 Beijing XINHUA in English 0903 GMT 1 May 85 


[Text] Kansas City, Missouri, April 30 (XINHUA) -- Edgar Snow, the late famous 
American journalist and the author of the landmark book "Red Star Over China", was 
remembered and honored by journalists and personages coming from various parts of the 
United States and from China. A symposium was held at Snow's birthplace Kansas City 
this week. Edgar Snow was an old friend of the Chinese people and at the mid-thirties 
was the singular link between the liberated areas of China and the United States. He 
also played an important role in the normalization of Sino-American relations. 


During the two-day second biennial Edgar Snow symposium at the Center for Performing 
Arts of the University of Missouri-Kansas City [UMKC], journalists and dignitaries from 
China and the United States have been discussing press coverage by reporters of each 
country. The commemoration meeting was co-sponsored by UMKC and the Edgar Snow 
Memorial Fund. About 400 scholars and citizens attended the seminar. 


At the morning session of the symposium Monday, Christopher Wren, Ottawa bureau chief 
of THE NEW YORK TIMES, began the discussions with his speech: "China Reporting: The 
Problems of Pleasing Everyone." 


Giving his personal impressions on the adequacy of American media coverage on China, 
XINHUA commentator Peng Di said he found U.S. journalists’ r2ports both fascinating 
and frustrating. He appreciated the devotedness of many American journalists to 
seeking truth and reporting fairly about China. But he was critical of some others 
whose stories tend to be much too biased. Turning to U.S. media coverage of Sino-U.S. 
relations in connection with the Taiwan issue, Peng Di said he was disappointed that 
some U.S. journalists are in favor of a policy of interference. 


He noted with pleasure that there has been marked improvement lately in the coverage 
on China by American journalists. He cited many stories by reporters from THE 
ASSOCIATED PRESS, THE NEW YORK TIMES, BALTIMORE SUN, CHRISTIAN SCIENCE MONITOR, etc. 
which gave a much more objective and balanced picture of the progress as well as the 
problems and shortcomings in China. He said, "I wish this trend will sustain so that 
we can understand each other better." 


He also mentioned some of the forerunners who visited China in the earlier periods and 
appreciated their quest for facts and efforts made. Outstanding among them were Agnes 
Smedley, Anna Louise Strong and Snow. He said, "Just as Marco Polo discovered ancient 
China 700 years ago, Edgar Snow discovered New China (in embryo), and built a new 
bridge between the American and Chinese people." 


"We need more standard bearers like Snow," he concluded, "to enhance real understanding 
between our two great countries, to promote friendship among peoples and to make our 
world safer and brighter." 


A written speech by Ji Chaozhu, minister-counsellor of the Chinese Embassy in the 
United States, was read at the symposium. While saying he was encouraged by the 
positive development of American journalists’ coverage of China, Ji noted: "Of course, 
there are problems as well. One major problem is using the yardstick of American 
values to judge events in China. ...There are also some who like to resort to 
sensationalism and gross exaggerations which blur people's vision and could even to a 
certain extent damage mutual understanding and good relations. Then there are a few 
individuals who deliberately distort the realities in China." 
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"Snow was a great journalist not because of any sensational story but because of his 
sound prediction of what would happen in China," Ji noted, adding: "Journalism is a 
noble profession. Edgar Snow was a noble man." 


Linda Mathews, associate foreign editor of the LOS ANGELES TIMES, in her lecture on U.S. 
press coverage of China, noted that some American reporters have had a tendency to 
exaggerate, thus giving readers an unreal picture of today's China. 


At Monday afternoon session, Harrison E. Salisbury, former editor and correspondent for 
THE NEW YORK TIMES talked about his experiences of last year when he retraced the route 
taken by the leaders of the New China on their “Long March." In a speech titled: "An 
American Reporter on the Long March -- Fifty Years Later," Salisbury recalled his 
interviews with some of the marchers as well as many of the leaders of China today. 

He currently is writing a book on this subject. 


He Liliang on Population 
0OW010945 Beijing XINHUA in English 0844 GMT 1 May 85 


[Text] Kansas City, Missouri, April 30 (XINHUA) -- Madame He Liliang, co-chairman of 
the Steering Committee of the Asian Parliamentarian Forum on Population, said here today 
that it will take a long time and much hard work to gain a better result in solving the 
problem of population and development in China. But with its further d: velopment of 
economy and culture, China will, in not far future, join the advanced i. ks in solving 
the population problem in the world. 


He Liliang made a speech on China's population and development on the second day session 
of Edgar Snow memorial symposium at the University of Missouri-Kansas City. She said, 
between 1966 and 1970, China's annual average growth rate of GNP was 4 per cent, whereas 
the natural population growth rate was as high as 2.6 per cent. As a resuit the 
increased portion of the GNP was largely eaten up by the added population. 


Madame He continued, "Therefore, how to lower the natural growth rate of the population 
and coordinate the growth of population and material production are questions involving 
major interests of the Chinese people today and many generations to come and have a 
bearing upon the nation's ability to attain strength, prosperity and long-term stability." 


Reviewing the achievements of family planning in China, she said, "With better under- 
standing and cooperation from the people, including the peasants, there have been 
successes in China's population control program." "Between 1979 and 1984, China's 
GNP increased at an average rate of 7.95 percent a year while population growth was 
kept around 1.25 per cent," she added. 


PRC SCIENTISTS PUBLISH POPULATION RESEARCH WORK 


0W011536 Beijing XINHUA in English 1500 GMT 1 May 85 


[Text] Hawaii, April 30 (XINHUA) -- A group of leading Chinese scientists have 
reported a new kind of theory, model and methodology in population research to their 
Western colleagues in the demographic community. 


The publication, "Population Control in China," is seen by experts here as "valuable 
milestone" in the study of the world's largest population. The new model, known as 
"planned model", or "macro-model of population control", consisting of a system of 
controlled dynamic population equations, is described as one greatly different from the 
traditional approach of family planning. This new model has been successfully used 

in China's population control program. 
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The 300-page book, "Population Control in China: Theory and Applications", put out by 
Praeger Publishers in New York, develops a mathematical and systems engineering model for 
population dynamics and applies it to the analysis of population trends and population 
policy in China. The goals of population policy are discussed in broad perspective in 
the publication, incorporating the ideas of target population size, food, land, and other 
resources, and ecological balance. The model is used to explore how these goals can be 
attained. 


The authors are Prof. Song Jian, newly-appointed minister of the Chinese State Commission 
of Science and Technology; Prof. Tuan Chihsien, research associate at the East-West 
Center, Hawaii, U.S.A.; and Prof. Yu Jingyuan, director of Beijing Institute of Inform- 
ation and Control. Facing the pressing situation of high population growth in the nation, 
the authors say, Chinese demographers and scientists believed in the early 1970s the 
family planning models so popular in Western countries could not be adapted to China's 
case. They sought a new kind of theory to guide birth control policies. 


Dr. Lee-Jay Cho, director of the East-West Center Population Institute, U.S.A., hoped 
the publication will facilitate a "bringing together of minds from China and the rest of 
the world" on the study of China's population of broad interest and importance. The 
theory and methodology developed by the Chinese scholars will not only be important to 
China but will be of great use to countries of the Third World where problems of 
population growth are urgent. The book is the first population work by Chinese scholars 
that has ever been published outside China. 


LI PENG MEETS WITH U.S. FLUOR DELEGATION 29 APR 


0W291443 Beijing XINHUA in English 1431 GMT 29 Apr 85 


[Text] Beijing, April 29 (XINHUA) -- Chinese Vice-Premier Li Peng met here today with a 
delegation from the U.S. Fluor Company headed by its president David S. Tappan and 
exchanged views with them on expanding cooperation between the two sides. The delega- 
tion arrived in Beijing yesterday to discuss cooperative projects with Chinese 
Ministries of Petroleum, Metallurgical, Coal and Chemical Industries. 


WANG BINGNAN'S MEMOIRS ON SINO-U.S. TALKS 


HK181426 Beijing SHIJIE ZHISHI in Chinese No 7, 1 Apr 85 pp 18-19, 20 
{Memoirs of Wang Bingnan: "The 9-Year Sino-l'.S. Talks in Retrospect" -- part 13] 
[Text] Kennedy's New Trick 


At the end of 1960 there was a presidential election in the United States. During the 
election debates between John Fitzgerald Kennedy and Richard Milhous Nixon, it seemed 
that both concentrated their attention on the issue of Jinmen and Mazhu and regarded it 
as a major issue. They both expressed tiie wil! to unswervingly support the Chiang 
Kai-shek regime in Taiwar. 


After Kennedy took office, the United States launched an overbearing offensive all over 
the world. At the "20th Congress" of the CPSU, the Soviet Union entirely negated Stalin, 
and there was a serious difference between the CPSU and the CPC. This difference 
gradually came out in the open. The international environment around China was being 
aggravated day by day. 
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Because of China's mistake of the Great Leap Forward; because of serious natural 
disaster; and because the Soviet Union broke its contracts with China, withdrew its 
experts, and stopped its economic aid, the Chinese mainland was encountering serious 
economic difficultics. Talks at that time made no progress at all, like a huge unmovable 
rock, 


Three months after Kennedy took office, [ held talks with Beam in Warsaw. 


Of course, I did not place any extravagant hopes in the Kennedy administration, but 
thinking about the positive side of the event, I expressed to Beam the hope that 
Kennedy would not stick to his predecessors' hopeless old policies and would be able to 
achieve something in developing Sino-U.S. relations. 


After a few rounds of talks, Kennedy showed that he was no different from his 
predecessors. The U.S. side continued to pester us with the problem of repatriating 
civilians and continued to raise the old demand for both sides to refrain from resorting 
to arms in resolving the Taiwan issue. 


Kennedy also invented a few new tricks. For example, he made a comprehensive proposal to 
us on exchanging reporters, but, regarding the concrete method for doing so, he impeded 
those Americans invited by us from visiting China. He proposed selling grain to China 

on preferential terms and donating relief packages to the poor in China. I thought 

that Kennedy was a bit naive, or even childish, to think that he could induce us to make 
concessions on such a major issue as the Taiwan issue by a few economic steps. I solemnly 
rejected his proposal. I said that New China was undergoing a period of serius diffi- 
culties, but China had a vast territury and rich resources, the Chinese people were 
hardworking and brave, and we were confident in our ability to overcome these difficulties 
bv relying on our own strength. I also said that the Chinese people wouldnever live on 
other people's alms; even less would we barter away principles. 


Despite the failure to make any progesss in the conference rooms, we continued to make 
efforts to have private contacts with Beam. Sometimes we invited him to tea and talked 
with him about the Laotian issue. During the Berlin crisis, I invited him to our embassy 
and asked him a series of questions. During these meetings, we would unavoidably mention 
the Taiwan issue, but we did so simply as a topic of discussion and with relatively 

mild language. None of us ever gave up the principle and stand of our respective 
governments, 


In late September of 1961, Beam received an order to return to the United States to be 
transferred to the job of deputy director of the U.S. Arms Control and Disarmament 
Agency. When Beam left, my counterpart was again changed. 


It was said that when the United States chose its ambassador to Warsaw, instead of 
considering whether the candidate was familiar with things related to Poland, it first 
considered whether he was familiar with the China issue, for this ambassador would have 
to conduct talks with the Chinese ambassador there. Cabot, who succeeded Beam as U.S. 
ambassador to Warsaw, was chosen precisely because he had had the experience of being 
1.8. consul general in Shanghai. Therefore, it was natural that he be appointed to the 


post. 
A New Development 


In March of 1983, I continued the talks with Ambassador Cabot. Cabot was very different 
from his two predecessors. He had 36 years of experience in diplomatic work, had been 
consul general in Shanghai, was kind and gentle, and was U.S. ambassador to Brazil 
before he came to Warsaw, but he did not display any outstanding diplomatic ability. 


Ww 
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It was not until] I met him in Boston in 1979, that I learned that he was one of the two 
most wealthy people in Boston. The other was Henry Cabot Lodge who was once U.S. 
ambassador to Vietnam. People in Boston had a saying: Local people talk to the Lodges, 
the Lodges talk to the Cabots, and the Cabots talk only to God. This meant that Cabot 
was richer than Lodge and he was able to buy over God, 


Cabot accorded me a grand reception in Boston, He felt uneasy abovt his unfriendly 
speeches toward China in the past, and he wanted to visit China again, but he was afraid 
that he would not be welcome, His wife kept making negative comments at his side, say- 
ing China would not allow a man like him to visit again. When I heard this, I said that 
all of this had happened in the past and it was of no use to bring it up again now. 
Therefore, I immediately invited him and his wife to visit China, which made them very 
happy. Later, they were busy making preparations for the visit. 


In 1982, Cabot wrote a special letter informing me of his decision to visit China on a 
certain date and expressing his appreciation for my invitation. Unfortunately, shortly 
before he set out for the visit, he died of sudden heart trouble. At the time of the 
talks between us in 1962, he was over 50 years old, was careless about his speeches, and 
did not hold to diplomatic etiquette. We often joked. J remember that once he said, 
laughing, that the CPC had to thank the United States, Did you see lots of U.S. equip- 
ment when you reviewed your troops after your victory? The equipment was supplied to you 
by Chiang Kai-shek. Therefore, you called Chiang chief of the transportation team who 
sent you these weapons without even asking for a receipt. 


At that time, the Chiang Kai-shek clique in Taiwan took advantage of the serious natura] 
disasters in our country and once more launched a wanton campaign to attack the mainland. 
The situation was unprecedentedly tense on the Fujian frontline where war clouds were 
gathering. According to the intelligence we gathered at that time, Chiang Kai-shek was 
purchasing large numbers of new-style weapons and refitting his airplanes to increase 
their fuel capacity so that they could fly between Taiwan and the mainland. The Chiang 
Kai-shek clique also announced the lengthening of the term of military service, forbid- 
ding its soldiers to leave their barracks and telling them to be ready for orders at any 
time. It had their shoes and belts carved with the words "Recover the mainland." It 
was said that it purchased a large smount of blood plasma from Japan. It seemed that 
Chiang Kai-shek planned to make a reckless move and would madly attempt to fight a des- 
parate war with the mainland. 


At the end of May 1962, I was on leave in China. One day the premier made a personal 
appointment to talk with me. He said that Chiang Kai-shek thought that it wes a good 
opportunity to attack the mainland now because externally the CPC was on bad terms with 
the Soviet Union, and at home on the mainland there were serious natural disasters. 
Chiang thought that this was one chance in 1,000 years and had made up his mind to make 
an all-out effort. Regarding the military situation, he told me to talk with Luo 
Ruiging, chief of the PLA General Staff. I immediately called Luo to make an appointment 
with him. Luo asked me to go the office of the PLA General Staff Headquarters to talk 
with him. He told me many things related to the situation. He drew aside the curtain 
in front of a large map on the wall and pointed out to me the military deployment of the 
Chiang Kai-shek clique. He said that it was not a question of whether there would be a 
war, but a question of how we were to fight the war, that is, the question of whether we 
had to repel the enemy before they reached our coast or had to induce the enemy to go 
deep into our hinterland. We discussed these two strategies. When I was informed, I] 
thought that the situation was indeed very serious. 
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On another occasion, the premier urgently wanted to have a talk with me. He told me to 
immediately windup my leave and return to Warsaw. He said that after careful study, the 
CPC Central Committee believed that Chiang Kai-shek was very determined to attack and 
return to the mainland, but Chiang still faced some difficulties, and that the key ques- 
tion now was the attitude of the United States and whether or not the United States sup- 
ported Chiang. We had to strive to make the United States stop Chiang Kai-shek's mili- 
tary action of launching a counterattack at the mainland. The premier gave me the 
instruction that we had to find an opportunity as soon as possible through talks to 

learn the attitude of the United States. I was aware of the vital importance of this 
task, which could not be neglected to the least degree. Therefore, I soon headed back to 
Warsaw and within the time set by our government authorities, contacted Cabot and made 
an appointment to have an interview with him. On the day we were to meet, our government 
sent me a telegram telling me to postpone the formal talks on the excuse of being sick. 
Therefore, for a few days I dared not go out of the gate of our embassy. Later, I 
learned the reason for the postponement: At home we were concentrating forces on the 
frontline in Fijian, but as there was heavy rain in the south, which had flooded some 
important bridges, the concentration of troops was delayed. 


Later, following an instruction from home, I again broached. the subject of a meeting with 
Cabot. In order to talk freely, I proposed informal talks. On 23 June, I invited Cabot 
to tea in my official residence to have a chat with him. Cabot came at my invitation. 


As usual, Cabot did not hold to etiquette, and looked untidy. He talked and laughed 
while having tea. First, I talked about the situation in Southeast Asia. I said that 
the Chinese Government was worried about the development of the situation in Southeast 
Asia. Since the beginning of that year, the United States had sent additional troops to 
Vietnam, sent troops to Thailand, and stepped up its intervention in Laos, and had thus 
pushed the situation in Southeast Asia to the verge of a large-scale international con- 
flict that could take place at any time. The Chinese Government had always adopted an 
attitude of restraint. Although Chiang Kai-shek's remnant troops were taking part in the 
Laotian civil war, and although China was suffering an increasingly growing threat to its 
security, it did not abandon its effort to achieve a peaceful solution of the Laotian 
issue or its attempt to ease the tension in Indochina and in the whole Southeast Asian 
region on the basis of noninterference in the internal affairs of the countries con- 
cerned. However, the key to the question of whether the tension could be eased was not 
in China's hands. 


Then I emphatically said that the Chinese Government also wanted the U.S. Government to 
notice the tension in the Taiwan Strait. At this, Cabot suddenly turned serious and 
listened very carefully. 


With emphasis, I said that the U.S. Government was entirely clear about the fact that the 
Chiang Kai-shek clique was making preparations to attack the coastal areas of the Chinese 
mainland and that this preparatory work was precisely carried out with the support, 
encouragement, and coordination of the United States. Since last February, the Chiang 
Kai-shek clique had begun to mobilize and deploy its military forces for an attack on the 
coastal area of the Chinese mainland. It had recruited soldiers ahead of schedule, 
lengthened the service term for its soldiers, and so on, and had thus made preparations 
for crossing the sea and forcing a landing. With the participation and coordination of 
the United States, the Chiang Kai-shek clique had frequently carried out landing maneu- 
vers with live ammunition and frequently conducted activities to reconnoiter the coastal 
areas of the Chinese mainland. 
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The United States encouraged and praised Chiang Kai-shek for its preparations to attack 
the mainland. The U.S. Government had increased its "military aid" and "economic aid" 
to Chiang Kai-shek. Obviously, the United States wishfully thought that it had to sup- 
port and encourage Chiang Kai-shek to undertake military adventures and that no matter 
what the outcome, it would get the benefit of dealing a blow to and further controlling 
Taiwan. With the support and encouragement of the United states, the Chiang Kai-shek 
regime was eager to try. 


When I stressed the U.S. Government's role in backing Chiang Kai-shek's preparations 
for a counterattack on the Chinese mainland, Cabot looked a little nervous. Therefore, 
I went on to say that the Chinese people had dealt with Chiang Kai-shek for decades 

and knew how to deal with him. The Chinese Government had to point out that the U.S. 
Government was playing with fire, that once Chiang Kai-shek launched a war against the 
mainland it would not result in anything good for the United States, and that the U.S. 
Government had to shoulder full responsibility for Chiang Kai-shek's adventurous actions 
and for all the serious consequences of his adventures. 


Finally, in a tone of warning, I said that I was sure that the day when Chiang Kai-shek 
attacked the mainland would be the date when the Chinese people liberated Taiwan. In 
view of the serious nature of the situation, I asked him to immediately inform the U.S. 
Government of the above situation. There was an interval of silence after Cabot heard 
my words. Then he expressed his appreciation of my frankness and said that he would 
inform the U.S. Government by telegram of what I had said. 


He straightforwardly said that under the present situation, the United States would never 
support Chiang Kai-shek in launching a counterattack on the mainland. Chiang Kai-shek 
had undertaken the obligation to the United States that without the consent of the United 
States, it would not launch an attack on the Chinese mainland. 


He said: I pledge to Your Excellency the Ambassador that we by no means want a world 
war and will make every effort to prevent such a war. Later, he time and again repeated 
this pledge. When he left, he even said that if Chiang Kai-shek wanted to act, we had to 
make joint efforts to stop hin. 


When I heard Cabot clearly declare his hand, I was aware that I had attained my aim. I 
could not help but feel relaxed. The United States had already made its attitude very 
clear and this was precisely what we urgently wanted to know. It had a direct bearing 
on the CPC Central Committee in arranging the strategic deployment on the Fujian front- 
line. Without any delay, I reported to the government at home what Cabot said. Later, 
some leading comrades of the CPC Central Committee expressed their great satisfaction for 
the information I had obtained in a timely manner about the attitude of the United 
States. At that time, that information had a great impact on policy decisions at home. 
Later, I carried out more than 10 rounds of talks with Cabot. The talks did not bring 
about any results on the essential problems of Sino-U.S. relations. (to be continued) 


Conclusion 
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[Memoirs of Wang Bingnan: "The 9-Year Sino-U.S. Talks in Retrospect" -- 14th and final 
part ] 


[Text] I Received Instructions To Return to China 


Il was instructed to return to China in 1964 to take up the post of vice foreign Minis-~— 
ter. The Sino-U.S. ambassadorial talks continued intermittently in Warsaw between Wang 


Guoquan, who succeeded me, and the U.S. ambassador. 
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The Sino-U.S. talks at ambassadorial level came to a conclusion in February 1972 due to 
Nixon's visit to China, which effected a radical change in the situation. Consequently, 
this ended an important stage in the history of Sino-U.S. relations. 


In the talks, which lasted for many years, aside from the issue of repatriation, no 
agreements were reached between the two sides on substantive issues involving Sino-U.S. 
relations. 


With regard to this point, the press spokesman of China's Foreign Ministry explained the 
following in a speech made on 26 November 1968 on the date of the 135th round of talks: 
The Chinese Government has all along adhered to two principles at the Sino-U.S. 
ambassadorial talks. First, that the U.S. Government guarantee the immediate withdrawal 
of all its Armed Forces from China's territory, Taiwan Province, and the Taiwan Strait 
and removal of all its military facilities from Taiwan; second, that the U.S. Government 
agree to the signing of an agreement between China and the United States on the Five 
Principles of Peaceful Coexistence. However, over the past 13 years, the U.S. Government 
has refused to reach an agreement with the Chinese Government on the two principles, but 
has tried over and over again to quibble over side issues. The Chinese Government has 
repeatedly stated that it will never barter away principles. If the U.S. side continues 
to adopt such an attitude, the Sino-U.S. talks will produce no results, no matter what 
admininstration assumes power in the United States. 


The rivalry between the United States and the Soviet Union was further intensified in 
the early 1970's. As the PRC grew stronger day by day, the United States had to revise 
its global strategy and adopt corresponding measures to improve its policy toward China. 


At the invitiation of Premier Zhou Enlai, Nixon, who was elected President of the United 
States in 1969, paid a visit to China in February 19/72 and signed the famous Shanghai 
joint communique, thus effecting a genuine breakthrough in the substantive issues 
involved in the Sino-U.S. talks. Diplomatic relations were established between China 

and the United States on 1 January 1979, 30 years after the founding of New China. The 
Carter administration declared the severance of its "diplomatic relations" with Taiwan. 
Following the exchange of ambassadors on 1 March, the U.S. Government withdrew its troops 
stationed in Taiwan in April. On 1 January 1980, the U.S. Government officially 

declared the termination of the U.S. -Taiwan "joint defense treaty." 


The issues of principle repeatedly emphasized by Premier Zhou Enlai at the Sino-U.S. 
ambassdorial talks and the position of the Chinese Government on the Taiwan issue again 
and again stated by me in the 9 years and by Comrade Wang Guoquan in the following 6 
years of the talks were at last recognized by the U.S. Government. Although this 
question is still an obstacle to the development of Sino-U.S. relations and the U.S. 
sovernment is still trying to create side issues, the historical trend will, after all, 
surge forward. A new epoch is approaching and history has proved that it is irresistable. 


Having finished my memoirs, I put aside the writings and got lost in deep thought. I was 
overcome with emotion and could not remain calm. 


The people of our generation, represented by Mao Zedong, Zhou Enlai, and other 
outstanding figures, have shed blood and we have left our footprints on the tortuous 
road of Chinese revolution. Future generations will evaluate our achievements and 
errors. What conclusion, then, should we leave for the future generations? 
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In my opinion, the Sino-U.S. ambassadorial talks were an original creation of New China's 
diplomacy under specific conditions. It provided for the two big nations, which were 
mutually confronted, a channel to contact each other. Although the two countries did 

not recognize each other, they maintained a speaking relationship. Although they did 

not have diplomatic relations, they sent ambassadors to hold long-term talks. Both sides 
also reached certain kinds of agreements, namely an agreed-upon statement, a new form of 
statement in which each party stated its own position. This was also a new development 
in the history of international relations. At that time the new development played the 
role of indicating China's position and attitude as well as carrying out struggles and 
negotiations directly with the United States. As far as I can remember, in the late 
1950's and early 1960's, when U.S. airplanes or warships intruded into China's airspace 
or waters, I lodged protests at the talks and then the U.S. side immediately replied: 

The matter will be investigated. The U.S. side also stated time and again that although 
it did not recognize China's 12-nautical-mile territorial waters, its warships would not 
enter the 12-nautical-mile area. 


When the United States sent troops to Vietnam, I directly lodged a protest with the U.S. 
representative at the talks and indicated China's position. Therefore, we can say that 
the ambassadorial talks were in a sense the relations between the two countries under the 
specific conditions of the time. In certain respects, the contacts between China and the 
United States were more frequent than contacts between countries with diplomatic rela- 
tions. If there had been no ambassadorial talks, it would have been rather difficult 

for us to find an occasion to express our views. When a major event took place in the 
international arena, both China and the United States could express their views and 
positions at the ambassadorial talks; thus each side knew the attitude and methods 
adopted by the other. As a result, the two countries knew each other very well even 
though they had no diplomatic relations. Herein lies the significance of the 15-year 
Sino-U.S. ambassadorial talks. 


My 9-year experience in the Sino-U.S. talks was also the period in which Premier Zhou 
Enlai displayed his talent in China's diplomacy, which was full of creativity, vitality, 
and distinguishing features. Sticking to principles and never wavering in the slightest 
degree, he adopted flexible strategies with courtesy, good reason, and restraint. In 
addition, he was also broad-minded. He established a new style for China's diplomacy, 
which combined the firmness of principle with the flexibility of strategy. Through 

his brilliant display in international activities, he became an outstanding diplomat of 
the communist party. Without Premier Zhou Enlai's wisdom and talent and without the 
15-year Sino-U.S. ambassadorial talks, it would have been impossible for the United 
States to establish diplomatic relations with China on the basis of recognizing Taiwan 
as its sacred territory. These are our contributions to China's diplomatic cause. 


Times have changed, but the mark of history is still stamped on the wheels of the new 
era. The U.S. Government has not yet given up the Taiwan issue and it is still playing 
with the "Taiwan Relations Act." The question of Taiwan still exists though the form 
and extent of its expression has changed greatly. 


Having dealt with the U.S. Government for so many years, I would like to offer the 
following advice: The U.S. Government should not try to make use of the Taiwan issue 
to follow the beaten track of harming Sino-U.S. relations. History will never turn 
backwards. The Chinese people will never forsake their principles, either. History 
has already drawn a conclusion and the lesson learned from this issue should be 
remembered. 
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DPRK URGES SOUTH 10 STOP MILITARY EXERCISES 
0W020310 Beijing XINHUA in English 0729 GMT 2 May 85 


[Text] Pyongyang, May 2 (XINHUA) -- The Democratic People's Republic of Korea today 
called on South Korea to consider its recent proposal for North-South parliamentary 
talks and to stop military exercises it said were directed against the northern side, 


NODONG SINMUN, the official Korean newspaper, said in a commentary that South Korea 
must refrain from confronting the DPRK. 


The commentary maintained that South Korean authorities, through the "subsidized propa- 
ganda media," are speaking ill of the proposal without conducting any sincere discus- 
sion of it. Meanwhile, the commentary said, South Korea has staged provocative military 
manoeuvres codenamed "Myolgong-85" and "Pakjui-85" against the North. 


The “arrogant and provocative" action of South Korea casts a gloom over the forth- 
coming North-South economic talks and Red Cross talks scheduled for this month, the 
commentary added. 


If the South Korean side truly wants peace and reunification, it must consider the 
proposal with honesty, the commentary said. 


"MAMMOTH' RALLY IN PYONGYANG MARKS MAY DAY 


0W011656 Beijing XINHUA in English 1626 GMT 1 May 85 


[Text] Pyongyang, May 1 (XINHUA) -- A mammoth rally was held today to mark International 
Day. 


Korean party and government leaders So Yun-sok, Kim Huan and Ho Khong-suk joined the 
masses in the gala celebrations on an island in the Taedong River, which flows through 


the city. 


Speaking at the rally, Chairman of the Central Committee of the General Federation of 
the Trade Unions of Korea Kim Pong-chu said that the Korean working class and people 

will continue to hold high the banner of anti-imperialism and national independence, 

unite with peoples of the whole world, and struggle for peace and democracy, and for 

the victory of socialism and communism. 


DPRK CARRIES OUT TECHNOLOGICAL INNOVATIONS 


0W301051 Beijing XINHUA Domestic Service in Chinese 0853 GMT 28 Apr 85 


[By reporter Gao Haorang] 


[Text] Pyongyang, 28 Apr (XINHUA) -- Korea has actively engaged in technological innova- 
tions and achieved marked results over the past 5 years, thereby further developing 
the national economy and raising technological levels. 


To implement the policy of rapidly developing science and technology adopted at the 
"Sixth Congress" of the Workers Party of Korea in October 1980, industrial enterprises 
in various localities have widely set up "15 April technological innovation shock 
brigades" comprised of technical personnel and skilled workers. 
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Over the past 5 years and more, these shock brigades have designed and manufactured 
more than 136,000 pieces of machinery and other equipment and carried out more than 
278,000 technological innovation programs, which have created huge amounts of wealth 
for the state. 


Over the past 5 years, Korea's railway transportation departments alone have carried 
out more that 8,000 technological innovations, which have saved more than 2.6 million 
workdays as well as great quantities of electricity, crude oil, coal, cement, and other 
important forms of energy and raw and other materials for the state. The various plants 
and enterprises under the jurisdiction of North Pyongan Province have carried out more 
than 34,000 technological innovations, which have played a vital role in fulfilling the 
Second 7-Year (1978-1984) Plan. 


The recently held Korean national conference of technological innovation activists 


summed up past expeiiences and proposed new tasks for continuing the technological 
innovation movement. 


QIAN LIREN RETURNS FROM GOOD-WILL VISIT TO DPRK 


SKO11021 Beijing International Service in Korean 1100 GMT 30 Apr 85 


[Text] Qian Liren, director of the International Liaison Department of the CPC Cen- 
tral Committee, returned to Beijing this morning, winding up his good-will visit to 
the DPRK [words indistinct] in Pyongyang. Li Shuzheng, vice director of the Inter- 
national Liaison Department of the CPC Central Committee, and Sin [u-ha, the Korean 
ambassador to our country, were at the station to greet Director Qian Liren. 


YU QIULI MEETS, FETES JAPANESE EXCHANGE GROUP 


0W011624 Beijing XINHUA in English 1609 GMT 1 May 85 


[Text] Beijing, May 1 (XINHUA) -- Yu Qiuli, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met and gave a dinner here this afternoon 
for a delegation from the Japanese forum on China's politics and economy headed by 
Yasuhiro Wueda. 


Present on the occasions were advisor to the China Association for International 
Friendly Contacts Fu Hao and Vice-President of the association Yue Feng. 


FRIENDSHIP GROUP OFFICIAL MEETS JAPANESE GUESTS 


0WO11628 Beijing XINHUA in English 1606 GMT 1 May 85 


[Text] Beijing, May 1 (XINHUA) -- Wang Zhaoguo, China's chief representative of the 
21st Century Committee for China-Japan Friendship, met and gave a dinner in honor of a 
Japanese delegation from the Japan-China Friendship Council of Shizuoka Prefecture here 
this evening. 


Present were Sun Pinghua, vice-president of the China-Japan Friendship Association, and 
Keyum Bawudun, vice-chairman of the All-China Youth Federation. The delegation led by 
Mayor of Shizuoka City Daigo Kawai arrived in Beijing today at the invitation the 
Tourist Department of the All-China Youth Federation. It will also tour the Xinjiang 
Uygur Autonomous Region and Shanghai. 
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CAMBODIAN RESISTANCE GATHERS FORCE ACAINST SRV 


BKO1LO907 Beijing International Service in Indonesian 0830 GMT 28 Apr 85 
[XINHUA correspondent commentary -- date not given] 


[Text] When Vietnamese aggressor troops occupied Phnom Penh 6 years ago, the Hanoi 
authorities arrogantly stated that they would need only 3 months to eliminate the 
Democratic Kampuchean Army. but, after 6 years, the Vietnamese aggressors are nore 
deeply bogged down in Cambodia, while various Cambodian resistance forces have 
strengthened their unity and grown stronger in the war. Thus, the situation continues 
to develop into a way favorable to tie Cambodian people's struggle against Vietnam. 
This is strikingly reflected in four examples: 


First, the Cambodian resistance forces have continued to grow and increase in size and 
quality. Over the past 6 years, the anti-Vietnamese army has swelled from 20,000 to 
80,000 men. The Cambodian resistance forces have been able to encircle and occupy 
battalion or division-size strongholds since the 1981 dry season. The Democratic 
Kampuchean Army has repeatedly attacked various provincial towns in Siem Reap, 
Battambang, Kompong Chhnang, Pursat, Kompong Speu, and Koh Kong and scores of districts 
tightly guarded by the Vietnamese troops. It has repeatedly cut railways, roads, and 
waterways from Phnom Penh to southwestern and western Cambodia. 


Second, the guerrilla war launched by the anti-Vietnamese army has spread to all 
Cambodian territory and formed three large battlefields: in the Tonle Sap area, in 

the border areas, and the battlefield in other areas. During the 1984-85 dry season, 
Vietnam authorities launched the heaviest attack over the past 6 years on the Cambodian 
resistance forces major camps. However, Vietnamese troops once again failed to eliminate 
the resistance forces once and for all. At present, the guerrilla war launched by the 
Democratic Kampuchean Army continues to spread to the interior. Guerrilla warfare has 
spread to many places, some only 10 to 30 km from Phnom Penh. 


Third, the Nationalist Army led by Samdech Norodom Sihanouk, the National Liberation Army 
led by Prime Minister Son Sann, and the National Army led by Khieu Samphan have 
penetrated deep inside the country and coordinated their battles, thus successfully and 
effectively pounding the Vietnamese aggressor troops. 


Fourth, internal unity within the CGDK has undergone a test and has been consolidated 

and enhanced. At home, the coalition government's policy on national unity and unity 
against Vietnam is winning increasing support from the people. The coordination of the 
leaders of the three groups in the diplomatic struggle has elevated the position of honor 
of the Democratic Kampuchean Government in the international arena and has won wide 
sympathy and support from the international community. 


The coalition government has deepened mutual understanding and trust in its common 
struggle. When the Vietnamese authorities proposed the elimination of the Khmer Rouge 
as a condition for negotiations to settle the Cambodian issue, Samdech Norodom Sihanouk 
seriously pointed out that the Khmer Rouge is a powerful force in resisting Vietnam, 

is winning the people's support, and thus no one has the right to eliminate them. 

Prime Minister Son Sann has said that he will do his best to preserve the coalition 
government until all Vietnamese troops are withdrawn from Cambodia. 
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In the meantime, Democratic Kampuchea has reiterated that even when Cambodia is com- 
pletely liberated, various Cambodian groups must remain united to build an independent, 


neutral, nonaligned, prosperous, and strong Cambodia. 


HONG KONG, ZHEJIANG SIGN JOINT CONSTRUCTION PACT 


0W011904 Hengzhou ZHEJIANG RIBAO in Chinese 23 Apr 85 p 1 


[Text] A ceremony to sign an agreement on jointly investing in building the Chian Xibi 
Exposition Building and to sign a contract on jointly operating ti:: China Xihu 
Exposition Co, Ltd, was held in Hangzhou on the afternoon of 22 April. The agreement 
was signed by Zhuang Yumin, director of the provincial Economic and Trade Department 
and concurrently acting general manager of the China Zhejiang International Economic and 
Technological Cooperation Co, and Zhang Jianhua, vice chairman of the board of direc- 
tors and concurrently general manager of the Hong Kong China Resources Group. The con- 
tract was signed by representatives of the China Hangzhou Economic Development Corp, 

the China Zhejiang International Economic and Technological Cooperation Co, the China 
Export Commodity Base Construction Corp, and the Long Yuan Trading Co, Ltd, of the Hong 
Kong China Resources Group. 


First-phase cinstruction of the main structure of the China Xihu Exposition Building 
calls forconstruction of a 25- to 30-story building near Hangzhou's Huanglongdong. 
Inside the building will be exhibition halls, stores, international conference rooms, 

a guest house, rental offices, and display rooms. The building will be used for holding 
various forms of international commodity exhibitions and trade fairs, primarily interna- 
tional ones; for carrying out domestic and international economic, trade, scientific, 
and technological exchanges; and for conducting both wholesale and retail business 
operations. The project is expected to be partially completed and put into trial 
operation in 1987 and fully completed and inaugurated in 1988. 


Provincial and city responsible persons, including Xue Ju, Wu Minda, Li Dexing, Zhang 
Junsheng, Gu Weiliang, and Li Zhixiong attended the contract-signing ceremony. 


HONG KONG PLANS LIGHT RAIL TRANSIT IN 1988 


0W010915 Beijing XINHUA in English 0832 GMT 1 May 85 


[Text] Hong Kong May 1 (XINHUA) -- Some international consortia have offered light 
rail transit (LRT) projects bids of fixed rate Hong Kong dollar loan packages with 
repayment periods stretching behond 1997. This was announced by Peter Quick, managing 
director of the Kowloon-Canton Railway Corporation (KCRC) here yesterday. He described 
the fixed rate loan as “very encouraging" and displaying confidence in the long term 
future of Hong Kong. 


KCRC is also fully responsible for the financial commitments for the LRT without any 
government guarantee. Peter Quick said the five bids offered by prequalified consortia 
for phase one construction of the 2 billion Hong Kong dollars (0.26 billion U.S. 
dollars) LRT project are under evaluation and will be awarded within three months. 


Meanwhile, the government will invest about 500 million Hong Kong dollars (64 million 
U.S. dollars) during the next three years in land acquisition and formation of all land 
required for the project, as well as other related civil engineering works, land 
resumption and land clearances. The KCRC is a franchised company providing train 
services to the rural areas of Hong Kong and to the Chinese mainland. It agreed last 
year to build and manage the LRT project which is due to be in operation by mid-1988. 
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U.S. ORDERS ECONOMIC SANCTIONS AGAINST NICARAGUA 


OW012044 Beijing XINHUA in English 2030 GMT 1 May 85 


[Texc] Washington, May 1 (XINHUA) -- U.S. President Ronald Reagan today ordered the 
imposition of economic sanctions against the Government of Nicaragua effective May 7. 


The sanctions, according to the executive order signed by Reagan and released here 
today by the White House, include a total embargo on trade with Nicaragua, notification 
of U.S. intent to terminate its treaty of friendship signed in 1953, commerce, and 
navigation with Nicaragua, and the suspension of service to the United States by 
Nicaraguan airlines and Nicaraguan flag vessels. 


The sanctions will be effective as of 12:01 a.m. Eastern Daylight Time, May 7. A 
report on these actions is being sent to the Congress today. 


In the executive order, Reagan claimed that he has found that the policies and actions 
of the Government of Nicaragua constitute "an unusual and extraordinary threat to the 
national security and foreign policy" of the United States and hereby declared a 
"national emergency to deal with that threat." 


Reagan ordered to prohibit all imports into the United States of goods and services 
of Nicaraguan origin; all exports from the U.S. of goods to or destined for Nicaragua, 
except those destined for what he called "the organized democratic resistance" and 
transactions relating thereto. 


The action was taken one week after the U.S. Congress rejected the 14 million dollars 
in military aid to the Nicaraguan rebels as requested by the U.S. Administration. 


A document released by the U.S. State Department today said that Reagan authorized 
these steps “in response to the emergency situation created by the Nicaraguan Govern- 
ment's aggressive activities in Central America." 


The document also accused Nicaragua of "continuing efforts to subvert its neighbors" 
and its “close military and security ties to Cuba and the Soviet Union." 


The document cited what it called "the urgent threat that Nicaragua's activities 
represent to the security of the region, and, therefore, to the security and foreign 
policy of the United States." 


The document threatened that U.S. application of these measures “should be seen by the 
Government of Nicaragua, and by those who abet it, as unmistakable evidence that we take 
seriously the obligation to protect our security interests and those of our friends." 


The U.S. imposed a partial trade sanction in 1983 to reduce the sugar import quota and 
stopped economic assistance to Nicaragua four years ago. The diplomatic relations be- 


tween the two countries still remain. 


NICARAGUA DENOUNCES U.S. ECONOMIC BLOCKADE 


0W011900 Beijing XINHUA in English 1845 GMT 1 May 85 


[Text] Managua, April 30 (XINHUA) -- The unilateral economic blockade against Nicaragua 
by the United States has been sternly denounced in Nicaragua. 
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In its message today to mark international labor day, the national directive committee 

of the Sandinista National Liberation [ront pointed out that "the United States wishes 

to conquer us by hunger, to put us on our knees with economic difficulties, but it will 
never achieve this." 


The Nicaraguan Embassy in the U.S. described the U.S. embargo plan as part of its mili- 
tary strategy to overthrow the Nicaraguan Government. 


At the same time, the Nicaraguan representative to the Organization of American States 
(OAS) said that any sanctions imposed by the U.S. is a violation of the principles of 
the charters of the OAS and the United Nations. 


Leaders of some of the Nicaraguan political parties noted that the U.S. economic block- 
ade is a provocation and a challenge. It is also a calamity for the Nicaraguan people. 


The Reagan administration has decided to impose a series of sanctions against Nicaragua 
beginning May 1, including economic blockade, suspension of airline connections from 
Managua to Miami and sea transportation between the two countries. 


7.9 percent of the Nicaraguan goods are exported to the U.S. and 15.6 percent of its 
imports are from that country. Nicaragua exports coffee, sea cucumber, banana and beef 


and imports mainly industrial products. 


PRC DISCUSSES SPACE COOPERATION WITH BRAZIL 


WA011430 [Editorial Report] According to Manoel Mendes' diplomatic column in the 

18 April issue of CORREIO BRAZILIENSE in Portuguese a delegation comprised 

of 17 technicians of the Ministry of Astronautics of the People's Republic 

of China is in Brazil paying a special visit to the Aerospace Technical 
Center (CTA) in Sao Jose dos Campos that will extend until 9 May. The objective of the 
visit is to initiate the implementation of cooperation between the two countries in the 
space technology field, as set forth in the terms of the Complementary Agreement of the 
Scientific and Technological Cooperation Accord signed on 29 May 1984, during the visit 
of former President Figueiredo to China. 


A Chinese delegation visited the installations of the Brazilian Aerospace Center and 
the Space Research Institute in August 1984 for the purpose of evaluating the specific 
areas for cooperation. A delegation of Brazilian technicians, headed by the president 
of the Brazilian Space Activities Commission, visited the PRC last December for the 
same purpose. As a result of those two evaluation visits, the Chinese delegation that 
is now in Sao Jose dos Campos will discuss with CTA technicians the concrete aspects of 
the areas of cooperation that have already been identified. 


a esss—s—‘a‘—SOS 
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HU. YAOBANG URGES YOUNG PEOPLE TO WORK HARD 


0W020530 Beijing XINHUA Domestic Service in Chinese 1553 GMT 1 May 85 
[By reporter Xu Xinhua] 


[Text] Beijing, 1 May (XINHUA) -- Hu Yaobang, general secretary of the CPC Central Com- 
mittee, and other leading comrades had a cordial meeting this afternoon at the Qinzheng 
Palace in Zhongnanhai with representatives of young people of two different generations, 
both working valiantly and marching in the vanguard to make our country rich and strong 
and our people affluent. They were representatives of the voluntary youth land reclama- 
tion teams of the 1950's and representatives of the national new Long March shock workers 
(teams) of the 1980's. The leaders encouraged them to work hard, forge ahead, win 
merits, and make contributions toward building China into a first-rate, powerful, social- 
ist country of the world during the new historical period. 


Today, Zhongnanhai was a scene of spring beauty with a festive atmosphere. Visiting 
laborers from various fronts came to happily celebrate "1 May" International Labor Day. 
Among them, especially excited were 14 representatives of the voluntary youth land 
reclamation teams of the 1950's who had been invited to attend the national meeting spon- 
sored by the CYL Central Committee to commend new Long March shock workers. Recalling 
the 30 years of hard struggle since they went to the border regions to reclaim land in 
the 1950's in response to the call of the CYL Central Committee and Comrade Hu Yaobang, 
they deeply realized that today's happiness had not come easily. Hu Yaobang, Hu Qili, 
Hao Jianxiu, and other leading comrades at the central level arrived at 1430 to meet the 
land reclamation team members and the representatives of new Long March shock workers. 
The leaders were accorded warm applause. Then, Hu Yaobang and other comrades cordially 
shook hands with them and posed with them for photographs in the courtyard of Qinzheng 
Palace where peony flowers were in full bloom. 


A discussion meeting was held in the conference room of the Secretariat of the CPC Cen- 
tral Committee with Hu Yaobang and other comrades sitting together in a circle with the 
youth representatives of the two generations. At first glance, Comrade Hu Yaobang 
recognized Yang Hua, who led the Beijing voluntary youth land reclamation team to the 
great northern wilderness 30 years ago for the purpose of reclaiming land. He said: You 
are now 53 years old. When you left for the great northern wilderness, you were only 23, 
When he learned that the youngest representative of new Long March shock workers present 
on the occasion, Li Zhongxiao, was only 18 years old, he said to her with a smile: In 
the year 2049, or the 100th anniversary of the founding of New China, you will only be 82 
years old. One hundred years is a long time, encompassing approximately three genera- 
tions. People of three generations -- the old, the middle-aged, and the young -- are 
here today. I belong to the old generation. Comrade Qili and the land reclamation team 
members of the 1950's are middle-aged people. The rest of you are young people. The 
youthful years of these three generations were three different periods of history. The 
youthful years of the old generation was in the exploratory, land reclamation, and seed- 
ing period during the formation of New China; that of the second generation was in the 
exploratory and land reclamation period during the building of socialist New China. You 
young people of the 1980's are now in the period of doing hard work to achieve the four 
modernizations. Whatever the period and whether the task is revolution or construction, 
a very important factor for success is young people. Young people are a vital front 
Army and a contingent of reinforcements. Our hope is placed on young people. 
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Comrade Hu Yaobang stressed: During the exploratory period in the formation of New 
China, it was necesszry to shed blood and make sacrifices. We sacrificed many people 
for the birth of New China! "If the head is chopped off, it does not matter as long as 
the doctrine is true. When Xia Minghan was killed, there were others to succeed him." 
Martyr Xia Minghan was a representative of the young people in that period. In the 
initial and the land reclamation period of the construction of New China, it was neces- 
sary to endure hunger and cold, struggle against hardship, and forge ahead in defiance 
against difficulty. Today in the 1980's, we do not have to endure hunger and cold, but 
must we still struggle hard? In my opinion, we cannot dispense with hard struggle. 

What we should do now is to strive hard to forge ahead. Comrade Hu Jintao has called on 
you to win merits and make contributions in making our country rich and strong and our 
people affluent. This is a good slogan. How can this be achieved without the spirit of 
Striving hard to forge ahead? We should once again sing the song of forging ahead in 
defiance against difficulty that we sang in the 1950's. The torch of hard struggle 
kindled by the voluntary youth land reclamation teams of the 1950's should not be 
allowed to go out. 


Comrade Hu Yaobang waved his arms and said: The great ideal and aspiration of the 
Chinese people is to build our country into a first-rate, powerful socialist country of 
the world through the efforts of three generations of people in the next century. What 
do ideals, aspirations, or prospects mean? They mean exerting oneself to forge ahead 
and contribute to making the country rich and strong and the people 2ffluent. 


Comrade Hu Yaobang also pointed out: The advanced young people now have two tasks: One 
is to exert themselves to forge ahead, and the other is to help others heighten their 
political awareness. He expressed the belief that most of our young people are full of 
ideals and aspirations and are promising. 


Young people of the two different generations present at the meeting were inspired by 
Comrade Hu Yaobang's remarks. Representatives of the voluntary youth land reclamation 
teams said that the slogan of advancing and charging despite difficulties had always 
inspired us. Some of them could not help singing their team song. 


Comrades Hu Qili and Hao Jianxiu as well as Comrade Wang Zhaoguo, attending the dis- 
cussion meeting, also spoke. Comrade Hu Qili said: In seeking a way for the Chinese 
revolution during the revolutionary war, our predecessors had, through innumerable 
trials and tribulations, found Marxism-Leninism, fostered great communist ideals, and 
fought to win the victory of the revolutionary war. While seeking a way out for China 
under the dark rule of the Kuomintang, our generation founded the Communist Party, 
believed that only socialism could save China, and resolved to follow the Communist 
Party. Now, young people of the 1980's are faced with the new situation of opening our 
country to the outside world. Some worry about what will become of young people of this 
generation. I believe that by opening to the outside world, today's young people will 
be trained into a new generation of true Marxists through comparison and intense compe- 
tition between socialist China and capitalist countries. The overwhelming majority of 
Chinese young people will realize through such practical comparison that only socialism 
can save China. They will certainly be a generation of people who will exert themselves 
in forging ahead and contributing to make our country rich and strong and our people 
affluent and who will take over the revolutionary torch from the older generation, carry 
the revolution through to the end, and fight for the realization of great socialist and 
communist ideals. 
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Comrade Hu Qili said: Of course, there willbe difficulties in the course of struggle, 
and the revolutionary road is not straight but tortuous. We cannot tell the younger 
generation that they can now sit back and relax and that they can think only of them- 
selves and seek personal comfort without thinking of the country and contributing to 
it. We want to tell them that it is not the time to relax and enjoy a happy life in 
a cool place but that it is time to plant trees and dig wells. We hope that young 
people with lofty ideals will work hard together with us and be determined with one 
heart and one mind to build our country into a first-rate, powerful socialist country. 


On behalf of young people, Hu Jintao, first secretary of the CYL Central Committee, said 
at the meeting that they would certainly live up to the expectations of the leading 
comrades of the party Central Committee and that they were determined to undertake 

the heavy historic mission for the young people of the 1980's, to study and work hard, 
and to courageously devote themselves to building a first-rate, powerful socialist 
country. When he asked the young people present if he coud express such determination 
‘to the party, they answered in unison, yes. 


RENMIN RIBAO VIEWS CIVILITY AND COURTESY MONTH 


HK010252 Beijing RENMIN RIBAO in Chinese 28 Apr 85 p 1 
[Weekly Forum" by Xiao Yu: "Belated Argument"] 


[Text] The month of March has been named as "All People's Civility and Courtesy 
Month" since 1982. This drive was surely launched out of good will, and nobody can 
deny that it has scored positive results. However, we must speak up about some 
existing unacceptable practices. A comrade wrote to our newspaper office, telling us 
about what happened in his city on the first day of that "month." 


"It was overcast and rainy on the moming of 1 March. The general office of our 
unit was called up again and again and was told that 150,000 people in the city would 
be called out to clean the streets that afternoon to initiate "All People's Civility 
and Courtesy Month." The leading comrade of our unit, thinking that it was not 
proper to clean the streets on a rainy day, hesitated for a while, but finally 
decided to call out all the staff and workers to join the operation in different 
districts. 


"It continued to rain during the afternoon. Our colleagues all gathered at the front 
gate, each holding an umbrella in one hand and a broom in the other. Besides the 
sound of rain, one could hear murmurs among people: 


""Some people always like to practice formalism. How can you clean streets in such 
a heavy rain?' 


""We have been studying the documents of the 12th CPC National Congress for quite a 
while, but what the hell have we ever done to implement the spirit of seeking truth 


from facts.' 


""Well, cleaning the streets in heavy rain, a great event like this will surely be 
publicized by the press and television...'" 


In fact, we can cite a host of cases like this or even worse than this. The masses 
are disgusted with such practices. Some practices well received by the masses (such 
as a good service attitude, improvement of public order, and so on) are, however, 
merely "transient highlights during the month" which hardly last beyond the month. 
People wonder why good deeds are done only in March and why the good deeds done in 
March cannot be done in other months of the year. 
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The leading people of some units have usually become targets for criticism. While 
agreeing with these criticisms, I more or less sympathize with these leading people. 

Now that the month of March has been named "civility and courtesy month," this "month" 
must show something somehow different from other "months." Moreover, as their superiors 
are to compare, examine, and evaluate the achievements made by different units during 
the month, do you think the leading comrades of these units can muddle through their work 
quota without playing one game or another? 


We did not find any more bunting, loudspeakers, hubbub, and propaganda teams on the 
streets in March this year, but the activities to promote "five stresses, four beauties, 
and three loves" continued. For example, a few unnoticed but praiseworthy events 
happened in Beijing. Just to cite some of them, the Beijing Municipal No 2 Housing 
Administration Company has carried out a new system of a unified collection of "five 
charges" in 23 multi-storied residential buildings, and thus has provided a further 
convenience for the residents. The municipal main hospital has extended its outpatient 
service hours to include Wednesday and Saturday afternoons, thus rendering better 
service to patients. I am sure these practical measures will be better received among 
the masses than the grand drives if they are popularized and carried forward. If all 
trades can do several things like these every year to solve real problems for the masses, 
in the masses’ interests, and to please them, then these things themselves are actual 
manifestations of spiritual civilization. 


Although this year's "All People's Civility and Courtesy Month" passed appropriately 
quietly, I do not think anyone would agree that the work of building spiritual civiliza- 
tion can be suspended. On the contrary, the end of the month means that the building of 
spiritual civilization must be carried out in depth, in a more down-to-earth manner, 

and more efficiently. Like socialist material civilization, socialist spiritual civi- 
lization has its own laws of development to be followed. Shock tactics and grand 
campaigns have proved unsuitable for the building of spiritual civilization. We should 
build spiritual civilization in various forms, and we can find out which forms are 
suitable and which are not by trial and error in practice. We must not only be brave 

in adopting new forms which can meet the actual needs, but must alse dare to give up 

the old forms that have proved to be not in keeping with the actual situation. Further- 
more, we must be good at changing all those things which, although having played positive 
roles in the past, can no longer meet the needs of the developing situation. In this way 
we will be able to find a road suitable to our national conditions in building spiritual 
civilization. 


JINGJI RIBAO ON CONTROLLING CURRENCY, CREDIT 


HK010429 Beijing JINGJI RIBAO in Chinese 25 Apr 85 p 1 
[Editorial: "Strictly Control the Issuance of Currency" | 


[Text] Adhering to issuing currency according to the developmental needs of the national 
economy to make the circulation of currency tally with the circulation of commodities 
and maintain currency stability is of very great significance in sorting out economic 
relations, stabilizing the popular feelings of the people, doing a good job in the 
economic structural reform, and promoting the development of the planned commodity 
economy. Therefore, under the leadership of the State Council, every locality and 

every unit should make concerted efforts to grasp the work of controlling the issuance 
of currency as a major thing and achieve tangible results. 
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At present, the economic situation in our country is excellent. Through the con- 
scientious readjustment and initial reform, a sustained, stable, and coordinately deve- 
loped new situation has already arisen in the national economy. However, it should also 
be noted that because the granting of credit was a bit out of control last year, con- 
sumption funds increased drastically, the scale of investment in unbudgeted fixed assets 
was on the large side, and because of other causes, currency was issued excessively and 
the amount of currency in circulation in the market was a bit large. Though these pro- 
blems are nonessentials, attention must be paid to them. 


The last year of the Sixth 5-Year Plan is 1985 and it is the first year to implement the 
decisions of the 3d Plenary Session of the 12th CPC Central Committee. In this year, 
the reform of commodity prices and the reform of wages will be successively staged. We 
must firmly carry out the principle of being cautious in the first battle and doing 
everthing possible to win, with the result that these two reforms can be smoothly staged 
and achieve the expected results. Therefore, in addition to conscientiously doing well 
all relevant work, it is also necessary to effectively control the issuance of currency. 
Otherwise, the reforms cannot possibly score substantial results. 


Controlling the issuance of currency involves many policies and sectors, and only through 
efforts in every field can it be completed. In granting credits, it is necessary to con- 
sider both the developmental needs of the commodity economy and the possible supply of 
state materials. Otherwise, if we just grant credits on application, we will be bound to 
increase the issuance of currency. We should conscientiously carry out this year's 
credit plan and the currency issuance plan, strengthen the control and regulatory func- 
tions of the People's Bank over the macroeconomy, and strictly control the scale of 
credits and issuance of cash. This year the state has already adopted a series of con- 
trol measures in this aspect, which banks in every locality should firmly implement and 
carry out. Meanwhile, governments at every level should feasibly strengthen the leader- 
ship over the work of banks and effectively support and supervise the banks' work of 
granting credits according to the credit plan and financial policies of the state. This 
is a very important guarantee to ensure that the series of measures for controlling the 
issuance of currency already adopted by the state can be realized. 


Consumption funds can only be gradually increased along with the production development 
and increases in labor productivity. Last year, some departments and units wildly in- 
creased wages and recklessly issued bonuses and clothes, resulting in the drastic in- 
crease of consumption funds and the expansion of currency issuance. This year, we must 
firmly make up our minds to check these unhealthy tendencies. On the one hand, in distri- 
bution enterprises must pay taxes and hand over profits to the state according to the 
state stipulations, must use the amount of profits set aside to them according to stipu- 
lations and cannot, under the signboard of "reform" concoct various pretexts to expand 
consumption funds without authorization. On the other hand, departments of finance, 
auditing, banking, and so on must strengthen supervision over and management of consump- 
tion funds; regarding various wrong practices violating policies, they should investi- 
gate the responsibilities of relevant leaders as well as the personnel in charge; and 
they should mete out necessary disciplinary sanctions and economic punishments to ser- 
ious offenses. Meanwhile, it is also necessary to vigorously reduce administrative ex- 
penses and strictly control the purchasing power of social groups. 


We should control the scale of unbudgeted fixed assets. Though it is necessary to pro- 
perly increase investment in fixed assets and expand production capability, the increase 
of investment scale must be based on the financial and material strengths of our country. 
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In the past few years, the scale of investment in unbudgeted fixed assets in our country 
was always on the large side, exceeding the possible financial strength of our country. 
In order to change this situation, it is necessary to strictly control the scale of 
investment in unbudgeted fixed assets. This year, construction banks should strictly 
observe state plans for granting credits for capital construction, and every specialized 
bank should also strictly act according to the state plans in granting credits for tech- 
nical transformation and should not be allowed to vie with each other in granting loans 
for investment in fixed assets in disregard of the state plans. This is the need of 
ensuring the stable development of the national economy and increasing the beneficial 
results of investments in fixed assets. Every locality and department should strictly 
examine investments in fixed assets, resolutely stop those which are unplanned, reso- 
lutely cut down those which are repeatedly built, properly delay those which can wait, 
and firmly grasp the construction of those which are planned to form production capabil- 
ity as soon as possible. 


Regarding controlling the issuance of currency and the scale of credit, it should not be 
generally regarded as tightening the money market. We must control those which should 
be controlled, support those which should be supported, and use our limited capital in 
those places where it can display its best functions to increase the applied results of 
capital. Therefore, within the state plan, banks should carry out their work in order 
of importance and urgency, ensure priority projects, and also give consideration to the 
capital needs of every sector. 


SHANDONG COUNTY DEALS WITH BREACH OF CONTRACT 


HK290836 Beijing RENMIN RIBAO in Chinese 24 Apr 85 p 2 
[Report by MouWenmin: "Qixia County in Shandong Handles Cases of Tearing Up Contracts"] 


[Text] Recently, Gixia County in Shandong Province seriously dealt with a case in which 
Youjiakuang Village in Tiekou Township tore up valid contracts on fruit trees and broke 
up the orchard. The county abolished the new contracts, resumed the old contracts, and 
stabilized the contract system on fruit trees. Du Shimin, the village party branch 
secretary who supported the act of tearing up the contracts, was penalized. 


There are 278 households, comprised of 1,030 people, in Youjiakuang Village. At the end 
of 1982, the village contracted out the 300 mu of orchard to 29 groups consisting of 88 
peasant households. The contract period was 5 years. Due to the painstaking efforts 
made by the contracting households and their meticulous management, there was a good 
fruit harvest every year and their income was quite considerable. By the end of 1984, 
a small number of people, jealous of the fruit growers who became better off through 
labor, incited the masses to stir up trouble and to break up the orchard. To stabilize 
the fruit tree contract system, the Qixia County CPC Committee and the Tiekou Township 
CPC Committee sent work teams on several occasions to the village to help the village 
party branch resume the original contracts. In addition, the county CPC Committee 
issued two documents clarifying that breaking contracts was in violation of the law on 
economic contracts. Under pressure from a small number of people, the village party 
branch wantonly violated the party policy and the law on economic contracts. In spite 
of strong opposition from the contractors, on 30 January this year, the village party 
branch withdrew by force 24 of the 29 contracts signed with the contractors. On 3 Feb- 
ruary, it divided the orchard among 260 peasant households. 
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To exercise the law on economic contracts, Qixia County organized a work team headed by 
principal leading cadres to stay in Youjiakuang Village. There the work team called a 
meeting of the village's party members, cadres, and the small number of persons who 
had stirred up trouble, as well as a meeting of the all villagers. Through hard and 
meticulous education, the work team straightened out the case of breaking contracts. 
It collected and eliminated the new contracts illegally signed, resumed the old con- 
tracts, and returned them to the contractors notarized. Du Shimin, the village party 
branch secretary who supported the act of breaking contracts and breaking up the 
orchard, was punished within the party. The leading group of the village party branch 
was readjusted, and the small number of persons who had stirred up trouble were criti- 
cized, educated, and helped to understand their mistakes. In addition, the work team 
solved the fruit tree contract problems left over by the breach of contracts and fur- 
ther periected the system of contracting the land, mountains, and orchards. The 88 
households which grow fruit trees by contract have nowdispelled misgivings and gone in 
for active management of the orchard. 


Commentator's Article 
HK290840 Beijing RENMIN RIBAO in Chinese 24 Apr 85 p 2 
[Commentator's article: "Stop the Act of Wantonly Breaking Contracts"] 


[Text] Since the implementation of the rural] production responsibility system, the 
system of signing contracts has been adopted on a large number of occasions. Economic 
contracts have increased sharply following the development of the rural commodity eco- 
nomy. Facts have proved that the economic contract system is a good economic and legal 
means for managing the rural economy. 


However, the act of wantonly breaking contracts sometimes occurs. An example is the 
case this newspaper reported today in which Qixia County seriously dealt with the breach 
of fruit tree contracts. Disputes are unavoidable in the course of implementing con- 
tracts, but the problem is that some basic level cadres in the rural areas regard con- 
tracts as minor matters. They rely on what they say and power instead of law. They 
implement contracts if they like and refuse to do so if they do not. They do not treat 
the peasants as equals in terms of rights and duties. Sometimes they become absolutely 
lawless. A small number of cadres in particular, jealous of the peasants who have made 
profits through successfully fulfilling the contracted jobs, use administrative orders 
to break the contracts signed with them. This has caused fluctuations and losses in 
production and spoiled the reputation of party policies and state laws among the 
peasants. 


To stop the act of wantonly breaking contracts, it is necessary to strengthen the law 
on contracts. Signing a contract is an act of law. Once it is signed, both sides have 
certain rights and duties subject to the compulsory protection and supervision of 

the state, including laws. All men are equal before the law, and be they cadres or 
peasants, they must all abide by the stipulations in the contract. He who does not 
implement or even breaks the contract will be held responsible by law for the conse- 
quences arising therefrom. 


The practice of abusing power and defying laws without being held responsible for the 
consequences must not be allowed to continue. Cadres must take the lead in studying 

and obeying laws. Peasants must understand and abide by laws and use laws to protect 
their legal rights. The departments concerned should seriously examine and deal with 
whose who wantonly violate or even breakscontracts, and serious cases should be handled 
according to administrative and legal means. 
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XU XIANGQIAN ATTENDS MAY DAY ACTIVITIES IN HUBEI 


HKO20310 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 May 85 


[Text] Yesterday evening, Comrade Xu Xiangqian, member of the Political Bureau of 

the CPC Central Committee and vice chairman of the CPC Central Committee Military 
Commission attended the 1 May International Labor Day celebration activities at 
picturesque Donghu, Wuhan together with the responsible comrades of the party, govern- 
ment and Army and the representatives of the various fields in the Wuhan region. At 
1930, accompanied by the responsible comrades of the Hubei Provincial CPC Committee -- 
Guan Guangfu, Huang Zhizhen, Qian Yunlu, and Han Ningfu -- and the responsible comrades 
of Wuhan PLA units -- Zhou Shizhong, Yan Zheng, and other comrades -- Comrade Xu 
Xiangqian walked vigorously into the auditorium of the Donghu Guesthouse and waved 

to the comrades who were attending the celebration. The audience in the auditorium 
burst into thunderous applause. 


The celebration was attended by the responsible comrades of the Hubei Provincial CPC 
Committee, Wuhan Municipal CPC Committee, Hubei Provincial Advisory Committee, Wuhan 
Municipal Advisory Committee, Hubei Provincial People's Congress, Wuhan Municipal 
People's Congress, Hubei Provincial People's Government, Wuhan Municipal People's 
Government, Wuhan PLA units. The Wuhan Air Force and PLA Hubei provincial command, and 
the representatives of the people's organizations, retired veteran cadres and veteran 
Red Army men, model workers and responsible comrades of departments concerned, as 
well as the members of the CPC Central Committee, members of the CPPCC Central 
Advisory Commission, and members of the CPC Central Commission for Discipline Inspec- 
tion who were in Wuhan. Films were shown at the party. After the party, Comrade 

Xu Xiangqian met with the representative of the model workers and some of the veteran 
cadres of Hubei Provinte and warmly shook hands with them. 


DENG LIQUN AT SICHUAN MAY DAY RALLY 30 APR 


HKO20250 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 1 May 85 


[Excerpts] The Sichuan provincial and Chengdu City rally to mark 1 May International 
Labor Day and the 60th annivesary of the founding of the All-China Federation of 
Trade Unions was ceremoniously held in the Chengdu City Laboring People's Cultural 
Palace yesterday. 


Yesterday's rally was attended by workers on all fronts in the province and the city, 
over 1,400 people. It was also attended by Deng Liqun, member of the CPC Central 
Committee Secretariat and director of the CPC Central Committee Propaganda Depart- 
ment; by Leaders of the provincial CPC Committee, the provincial Advisory Committee, 
the Chengdu Military Region, the provincial People's Congress, the provincial govern- 
ment, the provincial Discipline Inspection Committee, the provincial CPPCC Committee, 
the Sichuan Military District, and the Chengdu City CPC Committee and city government, 
including Yang Rudai, Tan Qilong, Wang Chenghan, Yang Xizong, Feng Yuanwei, Jiang 
Minkuan, Du Xinyuan, Yang Wanxuan, Wu Xihai, Bai Shangwu, Huang Qizao, Xu Chuan, 

Xie Shijie, Gu Jinchi, Zhang Wenqing, Zhang Weimin, and Hu Maozhou; and by Xu Mengxia 
and Zhang Lixing, members of the Central Commission for Discipline Inspection, who 
were in Chengdu. Responsible comrades of all departments at the provincial level 


also attended the rally. 


The rally began with the solemn national anthem at 1430 yesterday. Jiang Minkuan, 
deputy secretary of the provincial CPC Committee, spoke at the rally. On behalf of 
the All-China Federation of Trade Unions, the provincial Federation of Trade Unions 
presented badges and certificates to the 57 winners of 1 May labor badges throughout 
the province. 
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BO YIBO ON SECOND-STAGE PARTY RECTIFICATION 


HK260655 Beijing BANYUETAN in Chinese No 7, 10 Apr 85 pp 11-14 


[Report: "How to Do A Good Job in the Work of the Second Stage of Party Rectification -- 
Bo Yibo, vice Chairman of the Central Commission for Guiding Party Rectification, 
Replies to BANYUETAN Reporter's Questions" ] 


[Text] Recently, this magazine's reporter was given an interview by Comrade Bo Yibo, 
permanent vice chairman of the Central Commission for Guiding Party Rectification, on 
the issue of how to do a good job in the second stage of party rectification, and asked 
him some pertinent questions. 


Question: What are the main tasks for the second stage of party rectification? 


Answer: In general, the tasks are still the four points specified in the central 
decision on party rectification -- achieving ideological unity, rectifying work style, 
strengthening discipline, and purifying party organizations. However, we will pro- 
ceed from the present situation and will lay emphasis on some special points. The 
party central leadership and the Central Commission for Guiding Party Rectification have 
clearly decided that the second stage of party rectification must focus on rectifying 
unhealthy tendencies in new forms and on strengthening party spirit and discipline 
among all party members. So this will be taken as the main task for the second stage 
of party rectification, and a good job must be done in this regard so that party recti- 
fication will serve, promote, and ensure reform and that other tasks for party recti- 
fication will also be satisfactorily fulfilled. All units involved in the first stage 
of party rectification also must take this as a key link in the consolidation and 
development of their party rectification achievements. 


Question: At present, what should we do to achieve ideological unity? 


Answer: By achieving ideological unity, we mean that the thinking of our party members 
and cadres should be brought into line with the party's line, principles, and policies 
formulated since the 3d Plenary Session of the 11th CPC Central Committee and into 
line with the 12th CPC Central Committee's decision on reform of the economic struc- 
ture adopted at its 3d Plenary Session. At present, efforts to achieve ideological 
unity should be focused on helping party members and cadres gain a correct under- 
standing of reform. How should we look at the reforms? First, we must fully realize 
the necessity and urgency of reform, and must unswervingly adhere to the general 
orientation of reform. It is unavoidable that some problems may appear in the course 
of reform. As long as we keep our minds sober and adopt a serious attitude, these 
problems will certainly be solved. Second, we must deeply understand that the pur- 
pose of reform is to make our country powerful and prosperous and to make our people 
rich together through development of social productive forces. Therefore, we must 
make energetic and painstaking efforts to develop production and improve economic 
results through the adoption of reform measures, and should never seek selfish gains 
at the expense of the state and the people in the name of reform. Third, we must 
correctly understand and have a good command of the guiding principle for reform, and 
should be aware that we will encounter many unexpected new problems in the course 

of reform and will advance only through continuous exploration in practice. There- 
fore, we must carry out reform in a resolute and orderly way, and must, as Comrade 
Deng Xiaoping has said, review the results of each step we have taken so as to sum up 
experience and correct deviations promptly. 


I. 2 May 85 K 10 CHINA 
PRC NATIONAL AFFAIRS 


We must never rush headlong into mass action without regard to the capacity of the 
state and of society to bear the impact. Fourth, we should correctly understand and 
nandle the relationship between the partial interests and the overall interest, and 
should always make the former subordinate to the latter. Work in ail localities, de- 
partments, and units must be subordinate and oriented to the overull interests of 
reform. No one should only attend to partial and immediate interests of one's own and 
give no consideration to the overall and long-term interests of the state. 


Question: What should we do to rectify the new unhealthy tendencies? 


Answer: The new unhealthy tendencies have appeared like a gust of strong wind and 
have spread wide rapidly, but they are just a nonessential aspect in the overall 
situation which is very good. Our approach to these unhealthy tendencies is: First, 
to be unflappable and be confident that our party is able to curb and correct these 
unhealthy tendencies. In fact, we have corrected them to a certain extent. Second, 
to not take them lightly. We must be fully aware of their harmfulness. In order to 
rapidly correct the new deviations, we should, while helping party members and cadres 
better understand the significance of reform, strengthen education in party spirit, 
party discipline, and the ideal of communism among them and strengthen our ideologi- 
cal work so as to help them understand the importance of the work of checking un- 
healthy tendencies. Through ideological education, all party members and cadres 
should bear in mind that members of the Communist Party only have the duty to serve the 
people wholeheartedly and to dedicate themselves to the struggle to make the country 
prosperous and the people rich together, to advance the socialist cause, and to 
eventually realize the lofty ideal of communism, and do not have the right to seek 
selfish gains for their individuals interests and small groups by making use of their 
powers. They must use their thoughts and deeds to influence other people and bring 
along other people to establish lofty ideals, to maintain moral integrity, to make 
themselves well-educated, and to cultivate a strong sense of discipline so as to 

lay a fine ideological and political foundation and to create fine social conditions 
for reform and for advancing our socialist modernization drive. Moreover, party 
organizations in various units that are involved in the second stage of party recti- 
fication should closely cooperate with the party departments in charge of discipline 
inspection, organizational work, and propaganda, and should work out concrete measures 
on the basis of careful investigations to check and guard against new unhealthy 
tendencies. At present, when dealing with the new unhealthy tendencies, we should pay 
special attention to the foilowing two key points: First, action should be taken from 
top to bottom. Unhealthy tendencies involving leading bodies and leading cadres 

must be checked first. Merely taking action against irregularities in lower-level 
units but letting off wrongdoers among higher authorities is not allowed. Second, 
priorit, should be given to handling of major and serious cases. We should not merely 
hit "flies" while letting off "tigers." Party members and cadres who have been in- 
volved in unhealthy tendencies to a serious degree must be punished strictly according 
to party discipline and state laws as long as they are proved guilty by sufficient 
evidence, no matter how long they have held party membership and how high their 
position may be. When handling these cases, we must not be softhearted, must not 

show leniency for wrongdoers because of their social status and connections, must 

not allow "officials in power to shield each other," and must not tolerate wrongdoers 
on a false promise of "not repeating the mistake." In particular, the wrongdoers must 
not be allowed to keep their ill-gotten gains. If any department, locality, or unit 
allows the new unhealthy tendencies to continue unchecked, its principal leader must 
be held personally responsible. 
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In short, whether a unit can rapidly and effectively check and correct the new unhealthy 
tendencies and improve party style so as to pave the way for reform will be a severe 
test to examine the ideological purity, work style, and capability of the new leading 
body in this unit. Likewise, this will be a severe test of the ideological and political 
quality of our party members and cadres as a whole. 


In the course of rectifying the new unhealthy tendencies, our attitude must be resolute, 
but ourmethods must be prudent and well considered. We must guard against the trend to 
go headlong into mass action and must oppose all pompous and cosmetic words and deeds. 
Our attitude and measures should all be realistic, and our actions must be in line with 
the set policies. When settling the problem, we should maintain a stable situation. 
When overcoming the negative factors, we should carefully protect and give play to the 
positive factors so as to achieve the purpose of guaranteeing and promoting reforn. 


Question: Why should we focus our efforts on settling the problems of violating the 
party's principles and party discipline during the second stage of party rectification? 


Answer: This is because maintaining party spirit and enforcing party discipline is a 
matter which has a direct bearing on the success or failure of our reform. The urban 
economic structural reform is an extremely complicated and arduous task. If our party 
members do not faithfully carry out the party's principles: and strictly observe 

party discipline but simply go their own way in a willful manner, it will not be pos- 
sible for us to put into practice any reform schemes, no matter how perfect they may be. 
At present, some leading organs and party cadres do not follow the party's principles 
and observe party discipline, and this kind of problem has become very serious in some 
places. These people have forgotten that a Communist Party member must dedicate himself 
to the lofty ideals of socialism and communism, forgotten the party's fundamental pur- 
pose of serving the people wholeheartedly, and forgotten the principle that the party 
must be subordinate to the whole and the interests of individuals and small groups 
should be advanced only on the basis of safeguarding the overall interests of the state 
and whole society. They turn a deaf ear to the instructions and circulars issued by 

the party central leadership and the State Council, or just accept those in the 
interests of their individuals and small groups and defy those unfavorable to 

their selfish interests. Some of them even play mean tricks to resist the central 
orders and say that "while the higher authorities have policies, the lower levels have 
their countermeasures." All this reflects the serious problems concerning party spirit 
and party discipline, and these problems have disturbed our economic work to a certain 
extent and have obstructed our reforms. If we do not give prominence to the handling 
of these things, we will not be able to carry out reform smoothly, and reform may even 
be frustrated. 


Question: Apart from the above-mentnioned priority tasks, what else should we do during 
the second stage of party rectification? 


Answer: As in the first stage of party rectification, we should fulfill all tasks speci- 
fied in the decision on party rectification and our work should come up to a high stan- 
dard. While concentrating our efforts on correcting the new unhealthy trends, 
strengthening party spirit, and enforcing party discipline, we should continue to 

do serious work to eliminate the "leftist" influence, overcome conservative ideas, 

set right the guidelines for routine and professional work, carry out education in 
thoroughly negating the "Cultural Revolution,’ reorganize leading bodies and comb | 

out "people of the three categories," and build the third echelons. In addition, some 
unhealthy tabloids have appeared in many places in recent months and have produced 

an evil influence among the people, especially the young people. 
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Party committees at all levels should pay attention to this phenomenon and should deal 
with these tabloids during party rectification. In the course of fulfilling various 
party rectification tasks, all units should give prominence to key points in light of 
their actual conditions and actually solve the major problems that affect reform and 
economic work. 


Question: Finally, can you tell us of the measures to strengthen leadership over the 
second stage of party rectification? 


Answer: The second stage of party rectification will be directly led by party committees 
in various provinces, municipalities, autonomous regions and leading party groups in 
various state departments. In order to strengthen leadership over party rectification, 
the primary leaders of these party committees and leading party groups will be required 
to devote considerable time and energy to personally handling party rectification. In 
addition, a secretary or deputy secretary of these party committees and leading party 
groups will be assigned to take charge of party rectification on a full-time basis. 

Partv rectification must be included in the work agenda of party committees and leading 
part: groups, and regular meetings should be held to discuss affairs concerning party 
rectification. These party committees and leading party groups should set up sound 

and crack organs to guide party rectification. In the units involved in the second 
Stage of party rectification, the primary leaders should all the more take up the work 
of party rectification personally. The leading bodies in these units should be divided 
into two groups, with one taking charge of routine work and the other taking charge in 
party rectification. Party rectification should be well coordinated with economic 
reform and economic work, and both sides should promote each other. In the units which 
are subordinate to both central and local authorities, party rectification work should 
be mainly led by local authorities, but leading party groups of the central departments 
concerned may send a commissioner or inspector to these units to help local party ':': 
leading bodies properly carry out party rectification. 


In order to keep abreast of the development of the second stage of party rectification 
in various localities, the Central Commission for Guiding Party Rectification sent a 
number of inspection groups to the northeast, northern, northwest, south-central, south- 
east, and eastern regions. Their tasks are to inspect the situation, to discover pro- 
blems, to sum up experience, and to make proposals. 


The units involved in the second stage of party rectification come under the different 
categories, so our leadership methods should be suited to different conditions. All 
units should proceed from their own characteristics and actual conditions and should 
creatively apply the successful experience gained by other units during both the 

first and second stages of party rectification. 


ARTICLE ON CULTURAL REVOLUTION VICTIM PRAISED 


HK010935 Beijing RENMIN RIBAO in Chinese 29 Apr 85 p 7 


[Article by Hao Zhiping: "In Order to Keep Forever in Mind -- a Letter to JIEFANGJUN 
WENYI's Editorial Department" ] 


[Text] Dear comrades of the editorial department of JIEFANGJUN WENYI: 


I have received your medium-length reportage special through author Comrade Da Ying. 
At this time, when we are carrying out party rectification and totally negating 

the "Great Cultural Revolution," I believe that it is a very significant thing that 
you published "Let Us Tell the Story Again -- an Account of General luo Ruiqing's 


Dangerous Cunfrontation." 
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At a meeting on studying party rectification documents, when discussing this article, 
some aged comrades held that this was vivid teaching material for totally negating the 
"Great Cultural Revolution." After reading this article, a leading comrade felt so 
heavy hearted and so furious that he could not sleep that night. He said: It is indeed 
necessary to conscientiously grasp the work of totally negating the "Great Cultural 
Revolution" and weeding out the "people of three categories." A young comrade told me 
that after reading this article, he perceived that the "Great Cultural Revolution" was 
indeed a catastrophe. The article was able to make later generations understand some 
real facts about the "Great Cultural Revolution," and to make them draw lessons from 
Akeces In other words, the content of this article is comprehensive and accurate, and 
it has a touching artistic power. 


Whenever I read this reportage article my eyes fill with tears, and I cannot control it. 
Though it only reports some facts about how the Lin Biao and Jiang Qing counterrevolu- 
tionary cliques persecuted Ruiqing, it keeps on reminding me of the dreadful memories of 
those 10 years of turmoil. One can hardly have a true understanding of those sufferings 
and people's feelings at that time without having been personally present. A few years 
ago, some people asked me: "Did Chief of General Staff Luo attempt suicide by jumping 
off a building during the "Great Cultural Revolution?'" They said that he must have been 
pushed by somebody. They did not want to believe Comrade Ruiqing would do such a thing. 
Perhaps they thought that this would harm his image. I said that Comrade Ruiging had 
indeed struggled to commit suicide. It is just as their article says. From the view- 
point of Comrade Ruiqing, life is precious, but what is more important than life is 
ideals and beliefs. I understood Ruiqing thoroughly. In the early days of the 

"Cultural Revolution," I had also attempted suicide by taking sleeping pills. At that 
time, Ruiqing had been caught, my children were beaten up at school, and my parents had 
died a violent death after being abused and tortured in public by the counterrevolution- 
aries. As a communist, I could not work for the party. As a mother, I could not protect 
my children. As a wife, I could not protect my husband. As a daughter, I could not 
protect my parents. In addition, all these sufferings were based upon a situation in 
which the party's principles were trampled on and the communist belief was blasphemed. 
Under those particular historical conditions, a communist would adopt various forms of 
struggle to fight against the evil power, including the one chosen by people such a 
Comrade Ruiqing, though such a choice was regarded as inadvisable in the past. 

During the "Great Cultural Revolution," our party andour people waged a brave struggle 
against Lin Biao and the"gang of four." In those days, everyone had to give a serious 
answer, by actual actions, to such questions as how to act as a loyal communist and even 
how to behave as an honest person. It was just because of this experience that I 
acquired a deeper understanding of Comrade Ruiqing. Though he had suffered a lot and 
his health was ruined, he remained loy.:1 to the party and still devoted himself to work- 
ing for the party. Following the crackdown on the "gang of four," the first thing he 
had in mind was *o promptly make up for the losses brought by the "Cultural Revolution,’ 
instead of rehabilitating himself. 


He went down to the grass roots with his one leg, inspecting mining galleries and the 
actual situation. In order to take part in meetings from start to finish, he insisted 
on not drinking any water before they were held. In order to strive for more time, he 
continued his business work at home and put a small chamber pot next to himself. He 
refused to take off his artificial limb during afternoon rests. Furthermore, he still 
insisted on doing his work when he was in the hospital. Before his death, Comrade 
Ruigqing had never asked a party organization to rehabilitate him. 
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Later, with the deep concern of Comrades Xiaoping and Yaobang, the CPC Central Committee 
issued a circular on his rehabilitation. “Hardship is a mirror of one's soul." I shali 
never forget the staunch party spirit and noble character of Comrade Ruiqing shown 
during those hard days. 


A few years ago, I puzzled about how an image developed over decades could be changed 
after a matter of hours of framing, as Comrade Ruiqing had struggled for the party for 
decades. After studying the resolution of the 6th Plenary Session of the 11th CPC 
Central Committee, I acquired a deeper understanding of how the sufferings of Comrade 
Ruiging were closely related to our party's and state's disasters. It was a result of 
the long-term development of "leftist" thinking and the violation of the party's basic 
principles. What a profound lesson it is! 


To totally negate the "Great Cultural Revolution" is not only a major theoretical issue 
but also a serious practical problem, and it has very specific content. For instance, 
this reportage article mentions that Lin Biao and the “gang of four" put forward a 
proposa! that "medicine should serve politics." Many aged comrades were absolutely 
terrified upon hearing this slogan. Why? This is because of the large number of loyal, 
good comrades we had lost under this slogan! 


The publication of this article tells people once again that we must always bear in mind 
our bitter sufferings and experiences during the 10-year catastrophe. It also helps 
people understand more thoroughly the present policies of the central authorities, helps 
them carry out more unswervingly reforms of the economic structure and other areas, and 
helps them completely eliminate the roots of the "Great Cultural Revolution," so that 
this historical tragedy will never be repeated. It is just because of this that I think 
it is indeed necessary to “tell the story again." Thanks to the author andthe comrades! 


LABOR VICE MINISTER HE GUANG ON EMPLOYMENT 


0W0O11001 Beijing Domestic Service in Mandarin 0630 GMT 28 Apr 85 


[Speech by He Guang, vice minister of labor and personnel: "Talk on the Question of 
Labor Employment" -- recorded; date and place not given] 


[Excerpts] Comrade listeners: This broadcasting station has asked me to use this 
occasion to talk about the question of labor employment. Labor employment in our country 
is a matter of prime inportance. It is an important social problem. The party and the 
government have always paid great attention to this work. Over the past 35 years since 
the founding of the republic, we have achieved very great results in arranging for labor 
employment in cities and towns. Some 120 million people have been provided employment. 


Thanks to good policies and the common efforts of all people, we have made great progress 
in labor employment in cities and towns. From 1979 to 1984, over 45 million people in 
cities and towns were given employment, with an average of more than 7 million people 
employed per year. Over 30 cities in the country as a whole have basically solved the 
employment problem. As more people are employed, the actual income of workers's families 
also increases. As a result, the people's living standard has improved in a widespread 


way. 


Achievements in labor employment in the past 6 years have been great, but what about 

the future? We should say that the task is still quite heavy. The reasons for this 

are as follows: First, during the Seventh 5-Year Plan period, about 6 million youth in 
cities and towns must obtain employment each year. 
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In addition, hundreds of thousands of people in the collective and individual economy 
must be reemployed each year. Second, as enterprises are invigorated with the reform 
of the structure of townships and towns, over 10 million workers througout the country 
must be resettled. Third, because of the reforms in rural areas and the increase in 
agricultural productivity, about 100 million peasants will have to find work other 
than farm labor by 1990. In short, we are facing a new situation and a new task in 
labor employment in cities and towns. 


To continue to do well in labor employment, what must we do? We offer the following four 
suggestions and will study them with you listeners: 


First, it is necessary to greatly develop the tertiary industry. A leading comrade of 
the State Council has pointed out: Under the new circumstances of reform of the econo- 
mic structure, we must develop the tertiary industry. With efficiency raised as a 
result of urban reform, surplus peronnel need employment. Urban reform also promotes 
consumption, which requires the supply of various services. The more reform we make, 
the more amenities we will enjoy. We develop the tertiary industry not only to help 
increase economic results but also to help satisfy the people's needs. It is a good 
measure which kills two birds with one stone. 


Second, it is necessary for the state, collectives, and individuals to make common 
efforts together. Whether the economy develops well or not depends on whether the many 
important policy decisions aie correct or not. These policy decisions involve popula- 
tion, education, industrial structure, ownership structure, and other problems. Of 

these problems, ownership structure is a problem which has a decisive impact on economic 
development and labor employment. 


By the end of 1984, the number of workers of the collective economy reached more than 
32 million, a 57 percent increase over 1978. The number of those of the individual 
economy exceeded 3 million, a more than 20-fold increase over 1978. Over the past 

6 years, the number of people in cities and towns working for the collective and 
individual economy has been nearly 70 percent of the total number of employed, while 
the number of people working for units ow 2d by the whole people decreased from 37 
percent in 1980 to 33 percent in 1984. This shows that the collective economy and the 
individual economy have become important sectors of employment. 


Third, it is necessary to carry out vocational and technical training with Chinese 
characteristics. Training can be conducted before and after employment. Here we are 
talking about preemployment training. Our country's Constitution stipulates: The state 
should provide necessary training for labor employment among citizens before they are 
employed. ‘The party and the government have always paid great attention to vocationa’ 
and technical training. 


Fourth, it is necessary to run labor service companies still better. Over the past few 
years, labor service companies have developed rapidly. These companies have the task 
of organizing, training, supplying, regulating, and handling the labor force. As of 
1984, China had over 27,000 labor service companies of various types. Strongly 
Supported by all departments, these companies have relied on their own efforts in 
building enterprises through hard work. They ran 160,000 production and service 
Stations, earned a total income of more than 20 billion yuan, and delivered taxes 
totalling 1.2 billion yuan to the state. More than 6.2 million people had been 
employed or trained by them. 
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The rapid development of labor service companies shows that they meet our country's 
conditions and are social labor organizations of great vitality. They play a unique 
role in integrating workers with means of production. Unlike the average enterprise, 
which invests in building a plant and recruits workers foritswork posts, a labor 
service company first organizes the social labor force, conducts training, develops the 
pioneering spirit, opens avenues for production and service by proceeding from what 
society needs and by bringing some local trade into full play, and creates more work 
posts while making relatively smaller investments. 


At present, labor service companies throughout the country are organizing and managing 
1 million temporary workers. These companies may be called temporary workers’ homes. 
Labor service companies in some localities have begun to extend their work to townships 
and towns to adapt to the shift of the rural labor force. These companies develop use- 
ful businesses by selling urban products in rural areas, organizing the rural labor 
force into labor teams, and training qualified personnel for rural areas. This is an 
important development and a new field; it is an area with broad prospects. 


Comrades, my radio speech is about to end. As I said, we have made great achievements 
in labor employment in cities and towns, but we still have a heavy task ahead of us and 
are facing a new situation and new problems. We have also offered four suggestions for 
continuing to do well in labor employment. Are these suggestions correct or not, and 
are they feasible or not? Do you have any better ideas or suggestions? I would like 
you to think it over and tell me. Thank you. 


XUE MUQIAO VIEWS NEW TREND IN GRAIN COMMODITIES 


HKO10601 Beijing JINGJI RIBAO in Chinese 27 Apr 85 pl 
[Article by Xue Muqiao: "The New Development of the Rural Commodity Economy"] 


[Text] The office of WUXI RIBAO sent me its findings on the development of rice markets 
in Wuxi City. Having read them, a new blueprint for commercial development in cities 
and the countryside appeared before my eyes. In my early youth, I witnessed the grand 
occasions of Wuxi's rice market, which ranked first among the four largest rice markets 
throughout the country. Immediately after the founding of New China, a drive was 
launched to punish the "grain tigers" [monopolizers] who drove grain prices up. Now, in 
the face of this vigorous newly-born rice market, what impressions do I have? 


In the days immediately after liberation, grain and cotton cloth became the main commod- 
ities which profiteers rushed to purchase and hoard for speculation and whose prices 
they drove up. To stabilize commodity prices and to ensure the people's livelihood, it 
was necessary to place the supply of such commodities in the hands of the state. At 
that time, the state controlled most of the grain on the market through state collection 
of grain taxes and grain purchase by supply and marketing cooperatives. During the 
initial period of the First 5-Year Plan, the population in the cities grew rapidly and 
as a result the supply of grain fell short of demand. To counter this situation, the 
state began to establish a state grain purchasing and rationing system, thus bringing 
grain purchasing and marketing into line with the state plan. This was completely 
necessary for ensuring a grain supply for cities and rural industrial crop areas. How- 
ever, with overly rigid controls imposed by the state over agricultural production, 
coupled with considerably low grain prices, although efforts were made to carry out the 
concept of "taking grain as the key link," which resulted in squeezing out diversified 
undertakings, there was still a considerable strain on grain supplies. 
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Because of short grain rations, many peasants, in order to overcome difficulties, had 

to eat cooked rice in the busy farming season, eat rice gruel in the slack farming season, 
and "use gourds and vegetables instead of grain cereals as a staple food." Although 
there was surplus grain in the hands of the peasants in the grain-suplus areas, no one 
was allowed to transport and sell grain in the cities for fear of being assigned more 
State purchase quotas or they were allowed to sell grain only after fulfilling their 
state purchase quotas. After the 3d Plenary Session of the 1lth CPC Central Committee, 
thanks to the reform of the agricultural management system and increased grain prices, 
grain production increased by leaps and bounds at an unprecedented rate. It increased 
drastically from 600 billion jin in 1978 to 800 billion jin last year. With the changed 
situation in production, our purchasing and marketing policy should also change. 


In the 1950's and 1960's, to ensure grain supplies, we had to purchase at least 80 billion 
jin of grain from the peasants. Although the volume of grain purchased by the state in 
the 1970's amounted to about 90 billion jin, the state failed to ensure grain supplies 
because of the increased urban population and had to import grain from other countries 

to meet market demand (the largest amount of grain ever imported totaled 15 million tons 
or 30 billion jin). 


Last year, the quantity of grain purchased by the state began to outstrip market demand, 
with a rapid increase in grain kept in reserve, Therefore, this year's Document No 1 
stipulated that the system of unified marketing of grain by the state would be gradually 
abolished and the state would purchase 150 billion jin of grain, and the peasants were 
allowed to sell the remaining sum by themselves. China's grain production last year 
topped 800 billion jin. The grain rations for 800 million peasants (including peasants 
who live on grain resold to them by the state) is no more than 400 billion jin and that 
of grain used as seeds and for animal feed (not including commodity feed used by speci- 
alized households) is about 100 billion jin. Therefore, after delivering the same 

amount to the state, the peasants have to sell 150 billion jin of grain by themselves. 

It is certainly impossible for the peasants to sell 150 billion jin of grain by following 
the old practice in which the peasants used to carry 200 or 300 jin of grain on their 
shoulders with a pole to nearby cities to sell it there. To meet the needs of the present 
situation, there must be big wholesale agents handling grain transactions between various 
provinces and cities. This is the main reason for the emergence of rice markets in Wuxi. 
(Rice markets have also appeared in perfectures such as Wuxhu,) 


Now, development of the rural economy is tending toward specialization. In the past, 
the great majority of peasants had to grow some grain crops to ensure their own grain 
rations. From now on, grain production also needs specialization. Only about 20 to 30 
percent of peasants throughout the country are required to specialize in grain cultiva- 
tion and the rest can operate diversified undertakings. Division of work between 
different regions will further emerge, with some regions specializing in grain cultiva- 
tin and others in growing industrial crops such as cotton, oil-bearing crops, and sugar 
crops, and with still others undertaking animal husbandry, fishery, and forestry. 
Therefore, commodity exchange should also be conducted among 800 million peasants in the 


countryside. 


Thisexisting system in which the state practices unified purchasing and marketing of 
grain to supply the people who undertake industrial crop cultivation, animal husbandry, 
fishery, and forestry, and who are engaged in other production undertakings with resold 
grain is becoming less and less workable. The future development trend must be that 
commodity exchange is to be carried out between different peasant households and between 
different regions, with commercial establishments serving as regulators. 
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The change from unified state purchasing and marketing commodity exchange is a trend that 
is bound to arise as the commodity economy constantly develops. Therefore, rice markets 
are, as I see it, a seedling that grows as the times require. We must protect it and 
promote its steady growth in all parts of the country. 


Will restoring and developing Wuxi's rice markets lead to capitalism or produce "grain 
tigers"? The answer is no. Findings show that those taking part in rice transactions 
are mainly the grain bureau and supply and marketing cooperatives, and the number of 
private dealers in this regard is very samll. Since grain is a fairly cumbersome 
commodity and hard to transport and moreover, modern transport facilities, such as 
railways, steamers, and motor vehicles, are mainly in the hands of the state; and 
although private traders have some boats and ships as well as motor vehicles, their 
carrying capacity is limited, so private traders can serve only as a complement and on 
no account must they usurp the leadership of state-owned commerce. Of course, by state- 
owned commerce, we mean, instead of grain departments, the provincial, city, and county 
grain bureaus and the local supply and market cooperatives under the collective ownership 
system. 


It is also very likely that grain companies will be set up in grain-producing areas 
serving as a regulator in grain t.ansactions between various areas in accordance with 
market demand and market prices and not according to the unified state purchasing and 
marketing prices. At present the market price in many grain-producing areas is generally 
higher than the unified state purchase price and a bit higher than the unified state 
purchasing and marketing price plus the subsidized above-quota purchase price. This 
price will not lead to price hikes in grain. Neither will the price be so low that 

the state refuses to purchase grain from the peasants, which means "a reduction in the 
peasants’ income." Therefore, this will benefit both the state and the urban and rural 
population. Currently, although the grain rationing system is still being practiced 
among urban residents, grain varities under the scheme are not completely suited to the 
needs of the people, particularly their need to eat better after having enough to eat. 
It is thus also necessary to carry out grain variety exchange through the market. Grain 
markets will also spur the growth of the grain-processing industry, thus promising 
greater benefits. 


Can markets for farm products other than grain also be opened? During the war of 
resistance against Japan, there were several considerably large-scale cotton markets 

in the base areas in northern Jiangsu. After the practice of free purchase of cotton is 
introduced instead of the unified state distribution system among textile mills in the 
coming period, some major cotton-producing areas will have the possibility to open cotton 
markets. During the war of resistance against Japan, there were grain shops, cotton 
shops, and groceries selling sundry goods from Beijing and Guangdong in many market 

towns in northern Jiangsu, with markets bustling with activity. In the 1950's, with the 
introduction of unified states purchasing and marketing of grain and cotton, these big 
shops disappeared. After the completionof socialist transformation, most small stores 


also disappeared. 


In recent years, I revisited the seats of the headquarters of the New Fourth Army, such 
as Yunling Town in southern Anhui's Jiangxian County and Donggou and Yulin Towns in 
northern Jiangsu's Yanfu [as published] Prefecture. All of them became desolate because 
many shops or stores had been closed down and turned into residential housing. Market 
towns used to be the centers of commodity exchange between the cities and the countryside 
but now the role of market towns as commercial centers has mostly vanished. 
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As a consequence, the peasants have difficulties selling (farm produce) and buying 
(manufactured goods). This state of affairs is apparently out of tune with the vigorous 
development of the commodity economy. It is, therefore, necessary to restore the role 
of market towns as commercial centers and to reform the commercial management system 
so as to meet the needs of the new situation in the vigorous development of the rural 
commodity economy. These are my personal impressions and I would like to present them 
to everyone for discussion. 


RENMIN RIBAO COMMEMORATES COMMUNIST FIGHTER 


HKO10715 Beijing RENMIN RIBAO in Chinese 27 Apr 85 p 4 


[Article by Xi Zhongxun, Zhang Xiushan, and Zhang Bangying: "A Communist Fighter With 
Utter Devotion -- Dearly Cherishing the Memory of Comrade Zhang Zhongliang"] 


[Excerpts] It has been two years since Comrade Zhongliang left us forever. In the diffi- 
cult years when the revolutionary red banners were spreading all over the northwest, 

we fought shoulder to shoulder with him and established our profond revolutionary 
friendship. Whenever we recall the fighting course we went through together in the past, 
his voice and his smiling face always reappears before us; in particular, his excellent 
moral character and style have always remained livid in our memories. 


Comrade Zhongliang dedicated his whole life to seeking the truth of communism. He had 
studied diligently since childhood and had always wanted to make progress. Back in 

his youth, he had accepted Marxist-Leninist ideas spread in revolutionary books and . 
magazines such as XIANGDAO and ZHONGGUO QINGNIAN, and took an active part in the revo- 
lutionary struggle of the peasants in Yaoxian. After he joined the CPC in 1931, he took 
up the post of primary school teacher as a cover for his underground party work. 


During the war of resistance against Japan, Comrade Zhongliang became commander of the 
military sub-region of the central Shaanxi region, and led inthe defense of the southern 
gate of the Shaanxi-Gansu-Ningxia border area according to the tit-for-tat policy form- 
ulated by the Central Committee, dealing powerful blows at the offensive of the diehards 
[KMT elite troops]. During the war of liberation, he held many important posts such 

as army political commissar and secretary of the provincial CPC committe.'He made very 
great contributions to the building of the Shaanxi-Gansu-Ningxia revolutionary base 
area, the liberation of the great northwest, and the cause of socialist construction 

in his lifetime. 


In the course of bringing order out of Chaos, despite the fact that he had been cruelly 
persecuted during the "Great Cultural Revolution," he repeatedly propagated the spirit 
of the central instructions on correctly dealing with the comrades who had committed 
mistakes during the "Great Cultural Revolution." He stressed that it was necessary to 
see that under the given historical conditions, mistakes were unavoidable, and people 
should be allowed to correct their mistakes. So long as they have understood their 
mistakes, they should not be pinned against ithe wall. This broad vision of his had 
united the comrades and won the respect and trust of the masses. 


GU MU STRESSES OPENING COASTAL AREAS, INTERIOR 


HKO10138 Beijing ZHONGGUO XINWEN SHE in Chinese 0813 GMT 29 Apr 95 


[Text] Beijing, 29 Apr (ZHONGGUO XINWEN SHE) -- State Councillor Gu Mu recently pointed 
out that enlivening the economy and opening to the outside world are nationwide policies. 
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It is not that "we only open up the coastal areas and not the interior," but rather, 
we gradually open upthe interior from the coastal areas. 


Gu Mu talked about the above when he was giving a special interview to reporters of the 
journal JINGJI GUANLI. Today, JINGJI RIBAO published Gu Mu‘s answers to reporters. 


Gu Mu said that the policy of opening to the outside world to strive for making use 

of international capital, technology, knowledge, and management experience to speed up 
the modernization construction in China is an unswerving and basic state policy. How- 
ever, concrete measures should be carried out by steps and levels. Because of their 
geographical positions, communications conditions, levels of economic development, 
history of economic contacts with foreign countries, and other factors, the coastal 
areas are bound to go one step ahead of the interior in opening to the outside world. 


He said that, at present, the conditions at home and abroad have undergone important 
changes, and we should seize this opportune moment to construct the coastal areas as 
priorities, do well the work of opening to the outside world, further relax policies, 
further enliven the economy, and let the coastal areas speed up developments and be- 
come open, modernized, and civilized affluent areas where the internal and external 
conditions are integrated, industry and agriculture are integrated, and town and 
country are linked, so as to more forcefully support and bring along the develop- 
ment in the interior and spur on the overall vitalization of the economy and the 
general affluence of the people's lives. 


TIAN JIYUN STRESSES FINANCIAL SUPERVISION 


OW011201 Beijing XINHUA Domestic Service in Chinese 1525 GMT 29 Apr 85 


[Text] Beijing 29 Apr (XINHUA) -- Financial departments at all levels must strengthen 
financial supervision and continue the struggle against unhealthy tendencies while 
enlivening the economy, said State Council Vice Premier Tian Jiyun at an annual 
meeting of the China Finance Society and the China Accounting Society today. 


He said: A new situation of sustained, steady, and coordinated growth has emerged in 
the national economy. Under the excellent situation, the unhealthy tendencies that 
once appeared in the country have been stopped recently. However, since it is im- 
possible to set up a perfect system of reform, there are always certain loopholes and 
people who disregard the overall situation by exploiting the loopholes. Therefore, we 
should not slacken our efforts in preventing unhealthy tendencies, and financial 
departments should regard this as an important task. 


Tian Jiyun also urged comrades engaged in practical and theoretical work of finance and 
banking departments to pay attention to studying the following new topics: What 
changes have taken place in the field and scope of financial distribution under the 

new situation; how to correctly handle the relationship between budgetary and ex- 
trabudgetary funds, between funds obtained from financial revenues and funds from 
credit loans, and between accumulation and consumption; how to comprehensively use 
various economic levers and regulatory means in strengthening control and supervision 
of macroeconomic activities while enlivening and relaxing restrictions in microeconomic 
activities; and how to establish a social security system. In the course of dis- 
cussions, he solicited constructive opinions so that finance work can better serve 
socialist modernization and promote economic structural reform in China. 


The 1985 annual meeting of the China Finance Society and the China Accounting Society 
opened in Beijing today. Over 500 representatives attended the meeting. 


[. 2 May 85 K 21 CHLNA 
PRC NATIONAL AFFAIRS 


HU_QLAOMU ADDRESSES TV GROUP'S FIRST MEETING 


OWO10206 Beijing XINHUA Domestic Service in Chinese 1204 GMT 29 Apr 85 
{By reported Qin Jie] 


[Excerpt] Beijing, 29 Apr (XINHUA) -- The Chinese Television Artists' Association 
declared its founding in Beijing today. Speaking at the founding ceremony, Hu Qiaomu, 
member of the Political Bureau of the CPC Central Committee, extended his warm greetings 
to the association on its inauguration. 


Hu Qiaomu said: Television art is an art form that has the largest 

number of viewers. All our television artists must realize their lofty and heavy 
responsibilities and, while striving to reach a high artistic level, heighten their 
sense of social responsibilities. Our television programs have 150 million viewers 
daily, a number that will increase each day. We should achieve still greater successes 
and combat shortcomings so that our television programs will be among the best in the 
world. It is certain that television programs will attract more viewers, particularly 
young viewers. Television artists must therefore cultivate the viewers' taste and 
guide them to make still greater contributions to building a socialist society 

with socialist spirit. Song Renqiong, Zhang Tingfa, Huang Huoqing, Rong Gaotang 

and others also attended the meeting to extend their greetings. 


WAN LL STRESSES GUIDANCE FOR LOCAL FOOD INDUSTRY 


OW301047 Beijing XINHUA Domestic Service in Chinese 0835 GMT 29 Apr 85 


[Text] Beijing, 29 Apr (XINHUA) -- Speaking to the responsible persons of the China 
Food Industry Association on 19 April, Wan Li, vice premier of the State Council, 

pointed out that development of food processing by rural village and town enterprises 

is a matter of direction. The various localities should take active measures to guide 
their village and town enterprises to vigorously develop the food industry by proceeding 
from the actual situation in local planting, breeding, and animal husbandry undertakings, 
and giving scope to their respective strengths. 


This was revealed by Du Ziduan, president of the China Food Industry Association, at 

a meeting of the secretaries general of the food industry associations across the 
country. He quoted Wan Li as saying that village and town enterprises in various rural 
areas have developed steadily in recent years, But there is only a small food industry. 
Now, following relaxation of the policy on the purchase and marketing of farm and 
sideline products, the market situation is very good, as more and more farm and 
sideline products, including meat, fowl, eggs and vegetables, become available. Food 
processing must catch up with the situation. 11 localities should bodly practice the 
principles of allowing everyone to take part in the food industry, further relax policy 
control, and create the necessary conditions. They should guide their village and town 
enterprises to develop food processing, promote efforts to turn local surplus grain into 
other useful products within the same localities, and realize good circulation in 
agricultural production, while serving the urban areas and simultaneously supporting 


exports. 


Wan Li also spoke about food storage and preservation, and food packing. He said: In 
addition to modern methods, such as building freezer depots, traditional means should 

be adopted to preserve food freshness. Zhejiang peasants are resorting to local methods 
to preserve oranges. Their oranges are even fresher and cheaper than those stored in 
freezers by state-operated commercial units. Their traditional freshness preservation 
methods are worthy of popularization. Wan Li also said that food packaging needs to be 
improved. However, the purpose of improving packaging is to ensure its quality. Do 

not be too elaborate. Otherwise, it will also increase the consumers' burden. 
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XI ZHONGXUN, SONG RENQIONG MEET FORMER KMT SEAMEN 


0W301233 Beijing XINHUA in English 1201 GMT 30 Apr 85 


[Text] Beijing, April 30 (XINHUA) -- Xi Zhongxun and Song Renqiong, members of the 
Political Bureau of the Chinese Communist Party Central Committee, and Zhu Xuefan, 
vice-chairman of the Chinese National People's Congress Standing Committee, met here 
this afternoon with 49 representatives of the former Kuomintang seamen. They were 
photographed together. Thirty-five years ago, 700 seamen broke away from the Kuomintang, 
commandeering 17 vessels from the China Merchants Steam Navigation Company of Hong 

Kong, which exerted a great influence both at home and abroad then. 


Their representatives, coming from various parts of the country, attended a meeting 
organized by the Ministry of Communications on April 27 to mark the 35th anniversary 
of the uprising of the former Kuomintang shipping company. 


PEOPLE'S BANK TO TIGHTEN FINANCIAL CONTROLS 


HKO10449 Beijing CHINA DAILY in English 1 May 85 p 1 
[By staff reporter Chen Guanfeng] 


[Text] China's central bank will tighten its rein over the country's financial 
affairs in a bid to more smoothly implement the current economic restructuring pro- 
gramme and enable a healthier development of the national economy. 


The People's Bank of China (PBC) and the country's four specialized banks will join 
efforts to curb indiscriminate loans, speed up recovery of surplus currency in cir- 
culation, prevent unplanned investment in capital construction, and further increase 
foreign exchange reserves. 


This was announced by Chen Muhua, the newly-appointed president of the PBC, at a three- 
day national banking conference which ended in Beijing yesterday. 


The president said that an undesirable fast economic growth, the excess currency in 
circulation, unduly large investment in capital construction and an abnormal increases 
in bonuses and benefits are the four major problems now hindering the country's 
economic development. 


She announced a series of financial measures to be taken by the PBC and the four 
specialized banks: 


-- Credits will only be extended to enterprises with good economic returns that 
produce marketable products and can earn foreign exchange for the State. Those 
that are economicaliy inefficient, turn out poor-quality but high-priced goods and 
bring small profits to the State will be deprived of loans or will have to pay 
high interest rates on loans they have already obtained. 


-- Rural credit loans will mainly be used to ensure the production and purchasing 

of farm produce, and rural industries will have to rely mainly on their own accumulated 
funds for development. Bank loans for rural industries accounted for more than 50 
percent of total rural bank loans last year. 


-- Greater efforts will be devoted to promoting market-oriented production, service 
industries and exchanges between urban and rural areas so that the excess currency 
in circulation. can be recovered more quickly. 
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-- No loans will be available for projects whose investment exceeds the State quota or 
for projects not listed in the State plan. 


-- Since April 1, no departments or work units have been allowed to increase their 
payrolls. Changes will be permissible only after new wage guidelines are promulgated. 


-- Expenditures for sending delegations abroad will be cut by 30 percent; severe 
punishments will be meted out to illegal foreign exchange leaders; and the practice of 
allowing individuals to deposit and withdraw foreign currencies, now limited to three 
cities, will be introduced throughout the country. 


FIRST PRC COMMUNICATIONS SATELLITE SUCCESSFUL 


OW220135 Beijing XINHUA Domestic Service in Chinese 1445 GMT 19 Apr 85 
[By reporter Zhang Chunting] 


[Text] Beijing, 19 Apr (XINHUA) -- China's first experimental communications satellite 
has been operating normally, and various systems of the satellite have functioned 
smoothly since it has successfully placed in geostationary orbit on 16 April last year, 
as this reporter learned when visiting a department concerned recently. 


During the past year, various military, television, radio, hydroelectric power, news, 
and other departments in our country have used the satellite to open digital telephone 
circuits, relay TV and radio programs and transmit photographs, literature, and other 
data with good results. 


On the afternoon of 17 April, this reporter used a common telephone of the Ministry 

of Water Resources and Electric Power to talk to the Chengdu satellite ground station, 
under tne jurisdiction of the ministry, via the communications satellite. The call got 
through immediately. Lan Hongrong, engineer and head of the station's communications 
section, explained their use of the communications satellite in a Sichuan accent. His 
voice was as clear as if he were in the same room. Using any extension in the ministry, 
people can directly dial any extension in the Xinan Electric Power Administration 
thousands of li away. It was just like telephoning within the organization. It was very 
convenient and there was no noise or interference at all. 


The two satellite ground stations of the ministry in Beijing's western suburbs and 
Chengdu's city district had rented the International Satellite Organization's telephone 
for experimental telephone communication after completion of the two stations in 1982. 
The operation was later stopped, due to difficult procedures and high cost. 


Shortly after our country's experimental communications satellite was placed in 
geostationaryorbit, the two satellite groundstations resumed operation. Telephone 
service was established between the office of the Ministry of Water Resources and 
Electric Power and the Xinan Electric Power Administration. In addition, a hot line for 
adjusting the use of water resources and electric power was established. Adjustments to 
production can be made by using a telephone. The transmission of production data, 
pictures, literature, and other operations were also started. 


Since April last year, the Communicacions Division of the General Staff Department has 
opened digital telephone circuits via the communications satellite from Beijing to 
Urumqi, Lhasa, and Kunming. Currently, in addition to the military system, the XINHUA 
NEWS AGENCY, the office of Xizang Region in Beijing, and other units are also using such 
telephone communications via satellite. The telephone service can be operated in all 
weathers and its working efficiency has been significantly improved. 
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Through the communications satellite, radio broadcast and TV programs from the Central 
People's Broadcasting Station and the Central Television Station can be relayed to 
Xinjiang, Xizang, Yunnan, and other remote areas daily. Those places can receive the 
Central Television Station's programs of the same day with the same clarity as the 
capital. 


China's astronautical technicians and scientists are watching the operation of the 
satellite daily, and adjusting its position periodically, in order to insure normal 
working. 


According to the Ministry of Astronautics, certain functions of our country's first 
experimental communications satellite have not been used, because of the slow development 
of ground facilities for satellite communications in our country. This situation will 

be appropriately improved in the wake of the development of satellite communications. 


YANG DEZHI WRITES INSCRIPTION FOR MARTYR'S HALL 


0W241237 Beijing XINHUA Domestic Service in Chinese 1319 GMT 23 Apr 85 
[By correspondents Chen Liquan, Zhou Benfeng] 


[Text] Changsha, 23 Apr (XINHUA) -- The newly built Martyr Luo Shengjiao Memorial Hall 
formally opened in Hunan's Xinhua County yesterday. 


Chief of the General Staff of the Chinese PLA, Yang Dezhi, who was commander of the 
Chinese People's Volunteers, wrote an inscription for the memorial hall: "Internation- 
alist fighter and martyr Luo Shengjiao will forever live in the hearts of the people." 


Luo Shengjiao was born in Hunan's Xinhua County in 1931. He joined the Chinese People's 
Volunteers in 1951 and honorably sacrificed his life on 2 January 1952, when he tried to 
rescue a Korean youth, Choe Yong, who had fallen into water. 


The building of the memorial hall started in January 1984. It is situated by the 
beautiful Zishui He in Xinhua County and has the characteristic style of gardens in 
places south of the Chang Jiang. A sculpture depicting his heroic deeds in rescuing 
people is located in the center of the square in front of the memorial hall. 


The memorial hall has three exhibition rooms. The first room introduces Luo Shengjiao's 
childhood and activities when he was a student; the second room introduces the course of 
his growth from a common soldier to an internationalist fighter; and the third room 
records the history of the continuation of the martyr's spirit and the constant develop- 
ment of Sino-Korean friendship. 


A ceremony to mark the opening of the memorial hall was held by the Xinhua County CPC 
Committee yesterday. Sin In-ha, ambassador of the Democratic People's Republic of Korea 
to China, cut ribbons for the opening of the hall. Luo Shengjiao's aged father, Luo 
Diekai; representatives of the PLA unit to which Luo Shengjiao formerly belonged; and 
responsible persons of the Xinhua County CPC Committee attended the opening ceremony. 
Following the ceremony, some 500 people visited the memorial hall. 
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HAN PEIXIN ADDRESSES JIANGSU TRADE UNION FORUM 


0W011045 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 29 Apr 85 


[Excerpt] The Jiangsu Provincial Federation of Trade Unions held a forum in Nanjing this 
morning to celebrate International Labour Day, 1 May, and the 60th anniversary of the 
founding of the All-China Federation of Trade Unions, according to a report by corre- 
spondent (Zhu Zhangshen) of this station. 


Present were more than 100 persons, including leading comrades of the provincial CPC 
Committee, the provincial people's government, and the provincial CPPCC Comittee Han 
Peixin, Shen Daren, Chen Huanyou, and Gao Juefu; leading comrade of the Nanjing City CPC 
Committee (Bao Shenhua); model workers; as well as new and veteran workers of trade 
unions. 


Han Peixin, secretary of the provincial CPC Committee, made a speech at the forum. On 
behalf of the provincial CPC Comittee, he extended warm congratulations and festive 
greetings to the advanced and exemplary individuals from various fronts who worked hard 
and made contributions to socialist modernizations as well as to the 54 representatives 
who were given "1 May" labor medals recently by the All-China Federation of Trade 
Unions. 


JIANGSU BIRTH RATE DROPS; ATTITUDE CHANGES 


0W011005 Beijing XINHUA Domestic Service in Chinese 0136 GMT 30 Apr 85 
[By reporter Xu Jiling] 


[Excerpts] Nanjing, 30 Apr (XINHUA) -- Jiangsu's birth rate has declined notably over 
the past decade because of a change in the people's attitude toward childbirth. It 
declined by 20.26 percent in 1984 as compared with 1971. 


A birth rate survey conducted recently the province's family planning departments among 
women of childbearing age from 15 to 40 in Jiangsu indicated that women of this age 
group had an average of 4.16 children in 1970 and that this average dropped to 1.44 in 
1983, 


The survey revealed that many people changed their traditional attitude toward child- 
birth, which used to be "the more children, the better." A public opinion poll showed 
that more than 80 percent of the residents of Suzhou, Nantong, and Yangzhou Cities said 
the current family planning program is conducive to both the state and the people 
themselves. Many people covered by the poll wrote on the questionnaire sheets: A 

large number of children will not bring you good luck but hardship. 


The grass-roots family planning programs initiated step by step in Jiangsu's urban and 
rural areas have also helped spur publicity of and education in birth control. For 
instance, women cadres, kindergarten teachers, doctors, and birth control medics in 
villages of Yongzhi township in Wuxian County visit local women of childbearing age on 

a regular and periodic basis to pass on birth control knowledge. The hard work of 

the family planning workers contingent in Jiangsu has also helped the birth rate decline 
in the province. 


SU YIRAN ATTENDS SHANDONG LABOR DAY CELEBRATION 


SK010220 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Apr 85 


[Excerpt] On the evening of 30 April, Shandong Province, the Jinan Military Region, and 
Jinan City sponsored a joint soiree at the Shandong theater to warmly celebrate the 

1 May International Labor Day -- a festival marking the unity and militance of the 
working people of the world. 
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Attending the soire were Su Yiran, Lu Maozeng, Li Changan, Jiang Chunyun, Yang 
Xingfu, Zhou Zhenxing, Feng Lizu, Xu Shulin, Liu Peng, Gao Keting, Liu Zhonggian, 
Wang Zhongyin, Li Farong, Qin Hezhen, Xu Leijian, Chen Lei, Xu Jianchun, Lin Ping, Lu 
Hong, Ma Changgui, Zhu Qimin, Li Zichao, Zhou Xingfu, Li Sinjing, 

and Xu Wenyuan, responsible comrades of the provincial CPC Committee, the provincial 
Advisory Commission, the provincial Discipline Inspection Commission, the provincial 
Pepole's Congress Standing Committee, the provincial government and the provincial 
CPPCC Committee; Bai Rubing and Kong Shiquan, members of the Central Advisory 
Commission who are living in Jinan; Li Huimin, chief procurator of the provincial 
People's Procuratorate; Wang Zhe, Li Lin, Wang Xing, Chen Fengjiu, and Li Guangde, 
veteran comrades of the province; Li Suiying, Zhang Zhi, Xu Chunyang and Shen Hongyi, 
responsible comrades of the Jinan Military Region; (Jing Guoqiang), Zhang Zhenxian, 
Liu Yude, (Zhang Jiaji), and (Chen Yinghai), responsible comrades of the leading 
organ and the air force of the Jinan Military Region, the provincial military 
district, and the Jinan Army School; and Zhai Yongbo and He Zonggui, responsible 
comrades of Jinan City. Also attending were model workers, combat heroes, advanced 
workers, and intellectuals from various fronts, the masses from various circles, and 
commanders and fighters of the PLA units stationed in Jinan, a total of some 1,300 
people. 


JINAN PLA STRESSES PARTY SPIRIT IN RECTIFICATION 


0WO11145 Beijing XINHUA Domestic Service in Chinese 0145 GMT 30 Apr 85 
[By reporter Tan Jian] 


[Excerpt] Jinan, 30 Apr (XINHUA) -- Units under the Jinan Military Region engaged in 
second-stage party rectification have paid keen attention to education on party 
spirit among leading cadres at various levels by requiring them to set a good example 
in matching words with deeds and facilitating the smooth progress of reform. 


In light of the new situation in national economic structural reform and reform of 
work in the Army, units under the Jinan Military Region engaged in second-stage 

party rectification have regarded education on enhancing party spirit and fostering an 
overall point of view as an important content of party rectification. In the course 
of study and discussion, many comrades have pledged to subordinate themselves to the 
overall situation and to resolutely support and carry out the policy decisions of the 
party Central Committee and its Military Commission. At present, the most important 
thing is to solve the problem of matching one's words with deeds. 


For example, some comrades, while realizing that national economic construction is 
in the interest of the overall situation, frequently consider only the needs of their 
own units or departments when doing things; others, while aware of the need to 
accumulate funds for national construction, always want to make their own units 
better off and collect higher individual material remuneration; and still others, 
while recognizing the need for succession of the old by the new in the cource of 
rejuvenating the ranks of cadres, with some to be promoted while otheres retire, 

want to retain their position while others make way for the younger generation. 


All cf these phenomena indicate that it is necessary to conduct in-depth education on 
the aims of the party and the concept of party spirit. Leading cadres at various 
levels have been asked to take the lead in overcoming the tendency of not matching 
words with deeds and to take concrete action to manifest the outstanding character 

of a communist by subordinating personal interests to party interests, local interests 
to overall interests, and immediate interests to long-range interests. They measure 
themselves by the standards of state policies and regulations, examine if they and 
their own units have been influenced by new unhealthy tendencies or have done any- 
thing to damage the reputation of the party and the Army; some examine if they 

have committed selfish departmentalism in handling the relationship between the overall 
situation and the situation in their resvective units. 
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LI LIAN ATTENDS HEILONGJIANG WORKERS RALLY 


SKO10112 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 29 Apr 85 


{[Excerpt:} The provincial and the Harbin City Federations of Trade Unions jointly held 
a rally to mark the 1 May International Workers Day and the 60th anniversary of the 
founding of the All-China Federation of Trade Unions and to award 1 May labor medals 
to 55 comrades on behalf ofthe All-China Federation of Trade Unions. This aftemoon, 
flags were fluttering at the Harbin Workers’ Cultural Palace which is located in the 
central part of Harbin City. The meeting hall was permeated with a festive 
atmosphere. The 55 model workers to receive awards at the rally from various 

fronts of the province, some excellent trade wnion workers, more than 1,000 advanced 
figures on various circles, and many trade unions activists happily gathered under 

the same roof to celebrate their own festival. 


At 1330 this afternoon, the provincial and Harbin City leading comrades, including 
Li Lian, Chen Lei, Zhao Dezun, Li Jianbai, Hou Jie, Chen Jianfei, Wang Luming, Li 
Genshen, and Liu Chengguo, took their seats on the rostrum. The rally was opened 
immediately. Chen Youyi, chairman of the provincial Federation of Trade Unions, 
presided over the rally. 


JILIN COMMENTATOR CONDEMNS PLANNING BLINDLY 


SKO10212 Changchun JILIN RIBAO in Chinese 19 Apr 85 pl 


[Commentator's article: "By No Means Should We ‘Be Optimistic in Spring and Feel 
Remorse After Autumn'"] 


[Text] Through mass discussion on becoming wealthy, more than 3 million farm house- 
holds throughout the province have almost formulated their plan to become wealthy. 
Since they have found their path to a bonanza, they should begin immediately to devote 
themselves to the target. 


Recently, a large number of households have opened repair and service businesses and 
put up signboards. Some have gone out with money in their pocket to buy fine strains 
of livestock and poultry after building pens and sheds. Some who lacked funds have 
gone to relatives and friends for help. Some who do not know technology and are not 
good at management have actively visited experts in order to obtain skills. All of 
this illustrates the idea that "by no means should they indulge in idle boasting, but 
they should live up to their words as long as they have drawn up their plan." 


Judging from the situation throughout the province as a whole, a number of localities 
and farm households still feel that everything will go off without a hitch because 
they have drawn up a grander plan and taken written notes. For a long time, they had 
nothing definite in mind concerning what measures to adopt to fulfill their plan. 

In the end, the plans formulated by these localities and households will be "as futile 
as drawing water with a bamboo basket." 


During several springs in the past, the province launched a drive with a slogan saying 
"we should anticipate our annual harvest as early as possible" in order to arouse the 
people to d aw up their plans to increase incomes through output increases. At that 
time, a large number of localities and farm households formulated their plans and 

were optimistic in the spring when they saw other people formulating their plans. 


fo 
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However, they spent little time thinking of how to practically and truly implement their 
plans, fell back when encountering difficulties, and did little to realize their plans. 
After the autumn, while other people had increased their incomes through output in- 
creases, their incomes and outputs were reduced because of poor harvests and they could 
not but feel remorse. As a matter of fact, it is too late fcr them to feel remorse. 


What merits our attention is the practice that "some persons are optimistic in spring 
and feel remorse after autumn only by slapping their lap" is still prevailing among a 
large number of people. A considerably large number of farm households that are apt to 
follow the "major trend" have "actively formulated" their plans after seeing their 
neighbors draw up their bonanza target, although they are not even sure how to truly 
implement their plan. 


For these households, the leadership should assign cadres or sensible personnel to give 
guidance to all of them until they thoroughly understand, make satisfactory arrangements, 
and take action. There are still some farm households that “cannot stand up without the 
support of acrutch" in developing commodity production for certain reasons and need 
practical help in fulfilling their bonanza plan. ‘he theory that "large househc ids 
should support small ones, rich households should help poor ones, and key households 
should bring along a number of households" is very desirable. What is very important 

is that the theory should be truly implemented and that these households should be well- 
off under their assistance and support. 


Lack of funds and materials are the primary causes that adversely affect implementation 
of the bonanza plan. They should not depend only on loans because state finances are 
limited. The latent power of peasants in raising funds should not be underestimated. 
The best policy on asking for loans from the annual accumulation of townships, villages, 
and communes is also adoptable. What is important is that we should grasp the work 
firmly. L[verything will be carried out smoothly as long as we deal with’ the problem 

of the two “substantial goods," money and materials. 


The whole year's work depends on a good start in spring. We should heighten our spirit 
to overcome difficulties cropping up in the plan formulated in the spring and should 
exert efforts step by step in fulfilling the plan. We should also learn a lesson from 
the former practice of “being optimistic in spring and feeling remorse after autumn by 
slapping one's lap." 
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EDITORIAL OPPOSES U.S. MILITARY SALES TO PRC 


OW010921 Taipei CHINA POST in English 27 Apr 85 p 4 
[Editorial: "ROC's Opposition to U.S. Arms Sales to Peking"] 


[Text] The Executive Yuan's reply to Legislators Huang Yun-chiu and Wu Teh-mei's 
interpellations on U.S. arms sales_ to Peking should be carefully noted by the Reagan 
administration and the American people. 


The above-mentioned reply, released Thursday to the press, stated that the government 
is keenly concerned about the reported arms sales to the Chinese Communists. It said 
that the government has repeatedly indicated to the United States that such military 
cooperation would heighten Peking's aggressive ambitions thereby seriously endanger- 
ing the stability and power balance of the Asian and Pacific region. 


It would, from a long-range point of view, affect the interests of the free world 
and therefore is resolutely opposed by the government of the Republic of China. 
The U.S. Government, the reply stated, fully understands our solemn stand. 


At the same time, the Executive Yuan also stated that the United States, on the basis 
of the Taiwan Relations Act, continues to maintain its arms sales to the ROC as such 
sales will be effective in safeguarding the security and peace of the Asian region. 
Moreover, the United States will not change this policy as a result of the Henry Liu 
case. 


The above statements are most timely and opportune in view of the current agitations 
by certain anti-government elements wishing to stir up troubles and trying to fish 
in troubled waters. It will clarify the present state of U.S.-ROC relations which 
remain close and cordial in spite of all the recent setbacks. 


At the same time, the Executive Yuan also pointed out in its written reply that 
military cooperation with Peking is not only objected to by the knowledgeable people 
in the U.S. Congress but also by the ASEAN nations which are opposed to any U.S. sale 
of arms to the Chinese Communists. Therefore, even though there are reports of such 
arms sales, there is an actual limit to them, while the development of U.S.-Chinese 
Communist relations will not adversely affect the continuance of U.S. arms sales to 
the Republic of China. 


The Executive Yuan's emphasis on the Asian Pacific nations’ adverse reactions to the 
U.S. military cooperation with Peking should be underlined as all the Asian and Pacific 
nations consider such cooperation as endangering their security and stability and 
encouraging Chinese Communist aggression in this vast region. 


The United States should realize that its China card playing against the Soviets is a 
Chinese Communist trick designed to gain the much-needed arms and technology from the 
West to conquer and enslave the free nations of Asia and Pacific region instead of 
countering the Soviets. 


Any arms supplied by the United States to the Chinese Communists will not deter the 
Soviets as the latter is not afraid of U.S. defensive arms to be supplied to the 
Chinese Communists, but they can pose as a serious threat to other nations of the 
Asian and Pacific region including Japan, the ASEAN nations and the Republic of 
China on Taiwan. 


If the United States should insist on pursuing such a policy of military cooperation 
with the Chinese Communists, it will without any doubt, lose the confidence of the 
Asian and Pacific nations and their leaders. It will deal a severe blow to President 
Reagan's anti-Communist crusade against the Soviets, Cubans and the Sandinistas. 
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President Reagan should realize that without the help and support of the Asian Pacific 
nations, the future of his anti-communist crusade in this vast region will] be gloomy 
indeed. The strategic importance of the Republic of China in safeguarding the Taiwan 
Strait snould not be weakened or compromised by an expedient move on the part of the 
United States. 


President Reagan has rightly voiced his regret last Thursday on the U.S. Administra- 
tion's failure to live up to its pledges to South Vietnam when North Vietnam broke its 
promises and violated the Paris peace agreement. 


The United States should not permit history to repeat itself by betraying other free 
nations of the Asian and Pacific region to the Chinese Communist aggression and even- 
tual conquest which U.S. arms sales to Peking would certainly lead to. 


It is high time for the U.S. to awaken to the inherent danger of U.S. military coopera- 
tion with Chinese Communists. 


TAIWAN NOT TO INTERFERE IN TRADE WITH MAINLAND 


0W011125 Taipei CHINA POST in English 28 Apr 85 p 8 


[Text] The government will not interfere with indirect trade between Taiwan and mainland 
China for the time being because the trade volume remains small, officials of the Minis- 
try of Economic Affairs said yesterday. 


The government made the decision yesterday after listening to a report by the Chung-Hua 
Institute for Economic Research which showed Taiwan's trade with mainland China through 
traders in Hong Kong last year was about 3.3 billion Hong Kong dollars, accounting for 
only one percent of Taiwan's total foreign trade. 


The Ministry of Economic affairs, however, will not encourage such trade, officials said. 


Traps Entailed 


Vice Economics Minister Wang Chien-shien said yesterday impact of Taiwan's indirect trade 
with mainland China on the economy is limited for the time being. Nevertheless, he 
warned local businessmen of possible "traps" entailed in such trade. People in Taiwan 
are barred from trading directly with the rival Communist Chinese. But local business- 
men circumvent this restriction by transshipping their goods through Hong Kong, Japan, 
Singapore and other countries to mainland China. 


Officials have said mainland China could place large orders through traders in Hong Kong 
and other nations and then renege, triggering a financial crisis for Taiwan's exporters. 


Taiwan's indirect trade with mainland China soared by 125 percent to US$1 billion this 
year, 


END OF 
FICHE 
DATE FILMED 


5 MAY 85 


